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CHAPTER - |
PRELIMINARY

This Act may be called “The Mizoram State
Agricultural Produce Marketing (Development and
Regulation) Act, 2008”.

It extends to the whole of Mizoram State except to the
Autonomous District Council areas.

It shall come into force on such date as the State
Government may, by notification, appoint.

In this Act, unless the context otherwise requires.

)
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“Agricultural Produce” means all produce and
commodities, whether processed or unprocessed, of
agriculture, horticulture, apiculture, sericulture,
livestock and products of livestock, fleeces (raw
wool) and skins of animals, forest produce etc. as are
specified in the schedule or declared by the
Government by notification from time to time and
also includes a mixture of two or more than two such
products.

“Agriculturist” means a person who is a resident of
the notified area of the market and who is engaged in
production of agricultural produce by himself or by
hired labour or otherwise, but does not include any
market functionary.

If a question arises whether any person is an
agriculturist or not for the purpose of this Act, the
decision of the Deputy Commissioner of the District
in which such person is engaged in the production or
growth of agricultural produce shall be final.

“Bill” means bill issued by the traders as prescribed.

“Board” means the State Agricultural Marketing
Board, established under Section 60 of this Act.

“Business” means purchase, sale, processing,
value addition, storage, transportation and
connected activities of agricultural produce.

“Buyer” means a person, a firm, a company or
cooperative society or Government Agency, Public
Undertaking/  Public  Agency or Corporation,
Commission agent, who himself or on behalf of any
other person or agent buys or agrees to buy
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agricultural produce in the market area as notified
under this Act.

“Bye-laws” means the bye-laws made by the Market
Committee under this Act & Rules.

“Chief Executive Officer” means the Chief
Executive Officer of a Market Committee appointed
under Section 36.

“Deputy Commissioner” means the Deputy
Commissioner of the district or any officer
empowered to discharge the duties of the Deputy
Commissioner under the provisions of this Act.

“Commission Agent” means a person who on behalf
of his principal trader and in consideration of a
commission or percentage on the amount involved in
such transaction buys agricultural produce and makes
payment, keeps it in his custody and delivers it to the
principal trader in due course or who receives and
takes in his custody agricultural produce sent for sale
within the market area or from outside the market
area, sells the same in the market area and collects
payment thereof from the buyer and remits the sale
proceeds to his principal trader;

“Contract Farming” means farming by a person
called “Contract Farming Producer” under a written
agreement with another person called “Contract
Farming Sponsor” to the effect that his farm produce
shall be purchased as specified in the agreement.
Explanation : ‘Contract Farming Producer’ means
individual agriculturist or association of agriculturists
by whatever name called and registered under any
law for the time being in force. In Mizoram State
where the ownership or control over the agricultural
lands lies with Village Council or State Revenue
Department, such body will be treated as ‘Contract
Farming Producer’.

“Contract Farming Agreement” means the
agreement made for contract farming between
Contract Farming Sponsor and Contract Farming
Producer.

“Director” means the person appointed, by the State
Government by notification, as Director of Trade &
Commerce and includes any officer or officers
empowered by the State Government by notification,
to exercise or perform such of the powers or functions
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of the Director under the provisions of this Act or the
Rules or the Bye-laws made thereunder as may be
specified in such notification.

“District Council” means a District Council
constituted under paragraph 2 of the Sixth Schedule
to the Constitution of India.

“Export” means dispatch of agricultural produce
outside India.

“Exporter” means such person/firm who exports
agricultural produce.

“e-Trading” means trading in which billing,
booking, contracting, negotiating information
exchange, record keeping and other connected
activities are done electronically on computer
network/internet.

“Hammal” means a labourer, hammal or coolie
engaged for Dara-making, loading, unloading, filling,
stitching, emptying or carrying any agricultural
produce in the notified market area.

“Import” means bringing agricultural produce from
outside India;

“Importer” means such person/firm who imports
agricultural produce from outside India;

“Licence” means—licence granted under this Act.

“Licensee” means a person or association, firm,
company, public sector undertaking or society
holding a license issued under this Act.

“Local authority” shall mean for the purpose of
representation in the market committee in relation to
an area within the local units of Village
Council/Court constituted under the Village Council
Act of the State or any other relevant Act/Statute of
the State.

“Managing Director” means the Managing Director
of The State Agricultural Marketing Board appointed
under this Act.

“Market” means a market established under Section
4 which includes market area, market yard/sub yards
and Market Committee.

“Market Area” means area notified under Section 4
of this Act.
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“Market Charges” includes charges on account of or
in respect of commission, brokerage, weighing,
measuring, hammali (loading, unloading and
carrying), cleaning, drying, sieving, stitching,
stacking, hiring, gunny bags, stamping, bagging,
storing, warehousing, grading, surveying, transporting
and processing.

“Market Committee” means the agricultural
produce Market Committee established under this
Act.

“Market Functionary” means a trader, a
commission agent, buyer, Hammal, Processor, a
stockist, a trader and such other person as may be
declared under the rules or bye-laws to be a market
functionary.

“Market Yard” in relation to a market area means a
specified place and includes any enclosures, buildings
or locality declared as such in any market area by the
State Government or the Director or the Managing
Director by notification.

“Marketing” means all activities involved in the
flow of Agricultural produce from the production
points commencing from the stage of harvest till these
reach the ultimate consumers viz grading, processing,
storage, transport, channels of distribution and all
other functions involved in the process.

“Notified Agricultural Produce” means any
agricultural produce notified under Section 4 of this
Act.

“Other Backward Classes” means the other
backward classes of Citizens as specified by the State
Government from time to time;

“Prescribed” means prescribed by rules made under
this Act.

“Private Market Yard” means such place other than
the market yard/sub market yard in the market area
where infrastructure has been developed and managed
by a person for marketing of notified agricultural
produce holding a licence for this purpose under this
Act.

“Processing” means any one or more of a series of
treatments  relating to  powdering,  crushing,
decorticating, dehusking, parboiling, polishing,



(37)

(38)

(39)

(40)

(41)

(42)

(43)

(44)

(45)

(46)

(47)

(48)

ginning, pressing, curing or any other manual,
mechanical, chemical or physical treatment to which
raw agricultural produce or its product is subjected to.

“Processor” means a person who undertakes
processing of any notified agricultural produce on his
own accord or on payment of a charge.

“Registration” means registration done under this
Act.

“Regulation” means regulation made by the Board,
in accordance with the provisions of this Act.

“Retail Sale” in relation to a notified agricultural
produce means a sale not exceeding such quantity as
the Market Committee may determine to be a retail
sale in respect thereof.

“Rules” means rules made under this Act by the State
Government.

“Scheduled Castes” and “Scheduled Tribes” shall
carry the same meaning as assigned to them under
clause (24) and (25) respectively of Article 366 of the
Constitution of India;

“Seller” means a person who sells or agrees to sell
any agricultural produce.

“Special Market” means a market notified as such
and includes special commodity market.

“State Government” means State Government of
Mizoram.

“Sub-Market Yard” in relation to a market area
means a specified place other than Market Yard and
includes any enclosure, building or locality, declared
as such in any market area by the State Government
or the Managing Director by notification.

“Trader” means a person who in his normal course
of business buys or sells any notified agricultural
produce, and includes a person engaged in processing
of agricultural produce, but does not include an
agriculturist.

“Transportation” means taking agricultural produce
by pushcart, bullock cart, truck or other vehicle in
course of business for marketing from one place to
another;



(49) “Transporter” means a person who transports
agricultural produce.

(50)  “Value addition” means processing, grading,
packing or other activities due to which value is
added to agricultural produce.

(51) “Year” means the year as may be notified by the
Government from time to time.

CHAPTER-1I

ESTABLISHMENT OF MARKET
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Upon a representation made by any person or local
authority or by the growers of any agricultural
produce within the area for which a market is
proposed to be established or otherwise, the
Managing Director may, by notification and in such
other manner as may be prescribed, declare its
intention of developing and regulating the marketing
of such agricultural produce and in such area as may
be specified in the notification. A copy of the
notification under this Section shall also be published
in the Mizo language in news papers.

A notification under sub-section (1) shall state that
any objection or suggestion which may be received
by the Managing Director within a period of not less
than 45 (forty five) days, to be specified in the
notification shall be considered by the Managing
Director.

After the expiry of the period specified in the
notification issued under Section 3 and after
considering such objections and suggestions as

may be received before such expiry and making

such inquiry, if any, as may be necessary, the
Managing Director may, produce therein. by
notification, declare the area specified in the
notification issued under Section 3 or any portion
thereof to be market area for the purpose of this Act
and that marketing of all or any of the kinds of
agricultural produce specified in the notification
issued under Section 3 shall be developed and
regulated under this Act in such market area.

In every market area, there may be -

)] market yard managed by the Market
Committee,

i) one or more than one sub market yards
managed by the Market Committee,

iii) one or more than one private market yards/
private markets managed by a person other
than a Market Committee,

iv) one or more than one farmers/consumer
markets managed by a person other than a
Market Committee,

The Managing Director shall, as soon as may be, after
the issue of notification under Section 4, by
notification, declare any specified place including any
structure, enclosure, open place, locality in the market
area to be a market yard or sub-market yard, as the
case may be.
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7. 1)
Procedure
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The Managing Director may, by notification,

signify its intention —

)] to alter the limits of a market area by
including within it any other area in the
vicinity thereof or by excluding thereof
any area comprised therein; or

i) to amalgamate two or more market
areas and to constitute one Market Committee
thereof; or

i) tosplit up a market area and to constitute two
or more Market Committees thereof; or

iv) to de-establish a market

V) To modify the list of agricultural produce to
be regulated in the market.

Every notification issued under sub-section (1) shall
define the limits of the area which is intended to be
included in or excluded from a market area, or of the
market area intended to be amalgamated into one or
of the area of each of the markets intended to be
constituted after splitting up an existing market area
or of the area of the market intended to be de-
established, as the case may be, and shall also specify
the period which shall not be less than six weeks
within which objections, if any, shall be received by
the Managing Director.

Any inhabitant of the market area or of the

areas affected by the notification issued

under sub-section (1) of Section 6 may, if he

objects to anything contained therein, submit his
objections in writing to the Managing Director
within the period specified for this purpose in the said
notification.

When the period specified in the said notification has
expired and the Managing Director has considered
and passed orders on such objection as may have
been submitted to it within the said period, the
Managing Director may by notifications,

a) include the area or any part thereof in the
market area or exclude it there from;

b) constitute a new Market Committee for the
market area amalgamated,

C) split up an existing market area and constitute
two or more Market Committees for such
areas, as the case may be;

d) de-establish the market
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Power of State

Government to issue

consequential order with
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splitting up.

b)

e) publish modified list of agricultural produce to
be regulated in the market.

Where a notification under Section 6 has been
issued excluding any area from the market area
and including any such area in any other market
area, the Managing Director shall after consulting
the Market Committee involved frame a scheme
to determine what portion of the assets and other
properties vested in one Market Committee shall
vest in the other Market Committee and in what
manner the liabilities of the Market Committees
shall be apportioned between the two Market
Committees and such scheme shall come into
force on the date of  publication in the Gazette.

Where a notification under Section 6 has been

issued the State Government may pass such
consequential orders as it may deem fit in

respect of —

Where a notification is issued under sub-section

(2) of Section 7 excluding area from any market

area and such excluded area is

not declared to be separate market area or a
notification is issued under Sub-section (2), including
any area within the market area, the

Market Committee constituted for such market area
before the date of such exclusion or inclusion shall,
notwithstanding anything contained in this Act,
continue to be the Market Committee for the said
market area until the reconstitution of such Market
Committee under this Act.

In the event of amalgamation of dissolved Market
Committee, the committee-in-charge shall consist of
the following members, namely :-

)] A Chairman to be nominated by the State
Government;

i) 6 (six) representatives of Agriculturists from
the market area to be nominated by the Board,;

iii)  One representative of Traders from the market
area to be nominated by the Board,

iv) One representative of the Cooperative
Marketing Society functioning in the market
area to be nominated by the State
Government:

V) An Officer each of Trade & Commerce,
Agriculture and Horticulture Departments



working in the district to be nominated by the
State Government

vi) One member of the Weighmen and Hamals
operating in the market area holding license
from the Market Committee to be nominated
by the Controller of Legal Metrology;

vi) One representative of the Local Authority of
the headquarter of the committee

In case of split up of a Market Committee each
committee-in-charge consisting of a Chairman, 6 (Six)
representative of Agriculturists and a representative
of Traders shall be constituted;

Provided that :-

)] Chairman of the dissolved Market
Committee shall be nominated Chairman
of the newly established Market
Committee of which he is a voter and for
the other Market Committee, The State
Government shall nominate a Chairman
who  possesses  the  qualifications
prescribed in sub-section (1) of Section
15.

i) Representative  of  agriculturists  of
dissolved Market Committee shall also be
nominated as member of newly
established Market Committee of which
he is voter and remaining representatives
of the agriculturists shall be nominated by
the State Government who possessed the
qualification prescribed in Sub-section (1),
(2) and (3) of Section 14.

iii) Representative of traders of the dissolved
Market Committee shall be nominated as a
member of the newly established Market
Committee of which he is a voter and for
the other Market Committee, the State
Government shall nominate such licensee
trader as representative of traders who
possesses the qualifications prescribed in
clause (c) of sub-section (i) of Section 14.

iv) One representative of the Cooperative
marketing society functioning in the
market area (who shall be elected by the
managing committee of such society) to be
nominated by the Managing Director;

V) An officer of the Trade & Commerce/
Agriculture / Horticulture Department
working in the district to be nominated on
the recommendation of the concerned
Deputy Commissioner.

10



vi) One member of the Weighmen and
Hamals operating to be nominated by the
Controller of Legal Metrology.

vii)  One representative of the Headquarters
where the Market Committee is located

viii)  The committee-in-charge constituted
under sub-section (1) shall subject to the
control of the Managing Director, exercise
all the powers and perform all the duties of
the Market Committee under this Act.

2 The provisions of Section 14 shall apply to the
constitution of a Market Committee under Sub-
section (1) as they apply to the constitution of a
Market Committee for a market established for the
first time.

CHAPTER - 111

CONSTITUTION OF MARKET COMMITTEE

10. (1) For every market area, there shall be a Market Committee
having jurisdiction over the entire market area.
Establishment
of Market 2 Every Market Committee shall be a body Corporate by
Committee such name as the Managing Director may, by notification,

11
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incorporation.
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1. (D)
Vesting of
property of
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specify. It shall have perpetual succession and a common

seal and may sue and be sued in its corporate name and shall
subject to such restrictions as are imposed by or under this
Act, be competent to conduct and to acquire, hold, lease, sell
or otherwise transfer any property and to do all other things
necessary for the purpose for which it is established.

Provided that no immovable property shall be acquired or
transferred by way of sale, lease or otherwise without the
prior permission of the State Government.

Notwithstanding anything contained in any enactment for the
time being in force, every Market Committee shall for all
purposes, be deemed to be a Local authority.

The Market Committee may require a Local authority to
transfer to it any land or building belonging to the Local
authority which is situated within the market area and

which, immediately before the establishment of the market
was being used by the Local authority for the purposes of

the market and the Local authority shall within one month

of the receipt of the requisition, transfer the land and or
building, as the case may be, to the Market Committee on
such terms as may be agreed between them.

Where within a period of thirty days from the date of receipt
of requisition by the Local authority under Sub-section (1) no
agreement is reached between the Local authority and the
Market Committee under the said Sub-section, the land or
building required by the Market Committee shall vest in the
Market Committee for the purposes of this Act and the Local
authority shall be paid such compensation as may be
determined by the Deputy Commissioner under Sub-section

(5).

Provided that no compensation shall  be
payable toa Local authority in respect of any
land  or building which had been vested in it
by wvirtue of the provision contained in the enactment
relating to the Constitution of such Local authority without
payment of any amount whatsoever may be, for such vesting.

Provided further that any party aggrieved by the order
of the Deputy Commissioner may, within 30 (thirty) days
from the date of such order, appeal to the State Government.

The Local authority shall deliver possession of the land or
building vesting in the Market Committee under Sub-
section(2) within a period of seven days from such vesting
and on failure of the Local authority to do so, within the
period aforesaid, the Deputy Commissioner shall take
possession of the land or building and cause it to be delivered
to the Market Committee.

12
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The order of the State Government and subject to that order,
the order of the Deputy Commissioner under Sub-section (2)
shall be final and binding on both the parties.

The Deputy Commissioner shall fix the amount of

compensation for the land or building having regard to —

Q) the annual rent for which the building might
reasonably be expected to be let from year to year;

(i) the condition of the building;

(iii)  the amount of compensation paid by the Local
authority for the acquisition of such land; and

(iv)  the cost of the present value of any building erected
or other work executed on the land by the Local
authority.

The compensation fixed under Sub-section (5) may, at the
option of the Market Committee, be paid in lump sum or in
such number of equal instalments not exceeding ten as the
Deputy Commissioner may fix. Where the compensation is
paid in installments, it shall carry interest at the rate of six per
cent per annum which shall be payable along with
instalments.

When any land within the market area is required for the
purposes of this Act and the Board or the Market

Committee is unable to acquire it by agreement, the State
Government may, at the request of the Board or the

Market Committee, as the case may be, proceed to
acquire such land under the provisions of the Land
Acquisition Act, 1894 (No. 1 of 1894) and on the payment of
the compensation awarded under that Act by the Board or
Market Committee and of any other charges incurred by the
State Government in connection with the acquisition, the
land shall vest in the board or the Market Committee, as the
case may be.

Provided that once a proposal is made by the Market

Committee, it shall not be withdrawn by it except for such
reasons as may be approved by the State Government.
The Board or the Market Committee shall not without the
previous sanction of the State Government transfer any land
which has been acquired for this purpose by the Board or the
Market Committee under Subsection (1) or divert such land
to a purpose other than the purpose for which it has been
acquired.

Provided that the premises used for market yard, sub-
market yard or for the purpose of the Board shall not be
deemed to be included in the limits of the Market Committee,
Municipal Council Notified Area, Village Council or a
Special Area Development Authority, as the case may be.

Q) When a Market Committee is established for the
first time under this Act, the the Managing Director

13
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shall by an order appoint

a person to be the officer-in-charge for a period

not exceeding two years. The member of the

Market Committee may be appointed from among
persons representing the same interests and in the
same proportion as specified in Section 14 for a
period not exceeding two years. The officer-in-charge
or the Committee-in-charge shall, subject to the
control of the Managing Director, exercise all the
powers and perform all the duties of the Market
Committee under this Act;

Provided that the Managing Director may at any time
during the period aforesaid appoint committee-in-
charge in place of Officer-in-Charge and officer-in-
charge in place of committee-in-charge as the case
may be, so appointed shall hold office or shall
function for the remainder of the period available to
its predecessor;

Provided further that in the event of death,
resignation, leave or suspension of the Officer-in-
charge, a casual vacancy shall be deemed to have
occurred in such office and such vacancy shall be
filled, as soon as may be, by appointment of a person
thereto by the Managing Director and until such
appointment is made, a person nominated by
Managing Director shall Act as Officer-in-charge.

Provided that if the Market Committee
is constituted before the expiry of the period aforesaid
the officer-in-charge shall cease to hold office or the
committee-in-charge shall cease to function on the
date appointed for the first general meeting of the
newly constituted Market Committee.

In the event of a vacancy occurring on account of
death, resignation or otherwise of the members of the
Market Committee-in-charge, the vacancy shall be
filled in by fresh appointment by the Managing
Director.

Any officer-in-charge or any or all persons appointed
as the committee-in-charge under Sub-section (1)
may at any time be removed by the Managing
Director who shall have power to appoint another
person or persons, as the case may be, in his or their
place or places.

Every person appointed officer-in-charge under Sub-
section(1) shall receive from the Market Committee

14



Constitution
of the
Market Committee

14.

D)

)
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fund for his services such honorarium and allowances
as may be fixed by the Managing Director and every
member of the committee-in-charge shall be entitled

to

receive from the Market Committee fund,

allowances at such rate at which allowances are
payable to members of the Market Committee.

Save as provided in Section 13, every Market
Committee shall consist of the following members,
namely

(@)

(b)

(©)

(d)

(€)

(f)

6 (six) members of Agriculturists, of which
one shall be a woman Agriculturist within the
notified Market area:

Provided that the Agriculturist may
include owner of the Cattle whenever the
Market Committee constituted for cattle
market.

Provided further that no agriculturist
will be eligible to be elected as representative
of agriculturist unless he/she has sold
agricultural produce in the market in the
preceeding two consecutive years.

Two members shall be licensed traders
elected amongst themselves in the manner
prescribed ;

One member shall be representative of the
Cooperative ~ Marketing  Society/Societies
which has Headquarters within the Market
Area, nominated by the Registrar Co-operative
Society :

Provided that such representative shall
be the Chairman or Vice-Chairman of the
Cooperative Marketing Society :

Three members shall be the Government
nominees representing Trade & Commerce
Department, Agriculture Department and
Cooperation Department respectively:

One representative of Hammal & Weighmen
to be nominated by the registered union of the
Hammal and Weighmen:

One representative of the Local Authority

A member elected under clauses (a), (b) and (c)
of Sub-section (1) shall cease to hold office as
such member if he ceases to be a member of the
electorate by which he was elected.

The State Government may make rules to provide
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for the election of the members of the Market
Committee, the authority which shall conduct
election, determination of constituencies, the
preparation and maintenance of the list of voters,
disqualifications for being chosen as, and for being, a
member the right to vote, the payment of deposit and
its forfeiture, election offences, the determination of
election disputes and all matters ancillary thereto.

On the failure of the electorate mentioned in clause
(@) and (b) of sub-section (1) to elect a member or
members referred to in the said clause after the
election proceedings have been started in accordance
with the provisions of this Act or the rules made
thereunder, the State Government shall nominate on
behalf of the electorate concerned a person or persons
qualified to be a member or members of the Market
Committee.

Members of every Market Committee shall hold
office for a period of five years from the date of the
first general meeting of the Market Committee.

If within the period mentioned in Sub-section (5) the
Market Committee is not newly constituted, the
Market Committee shall, on the expiry of such
period, be deemed to have been dissolved.

An elected members of the Market Committee may
resign his office at any time by a letter in writing
addressed to the Managing Director to that effect and
his office shall become vacant on expiry of fifteen
clear days from the date of such resignation
unless within the said period of fifteen days he
withdraws the resignation by another letter in writing
addressed to the Managing Director.

In the event of the death, resignation or removal of a
member before the expiry of his term of office, a
Casual Vacancy shall be deemed to have occurred in
such office and such vacancy shall be filled as soon as
may be, by the election or nomination, as the case
may be, of a person there-to as member, who shall
take office forthwith and shall hold such office for the
unexpired term of his predecessor; provided that no
casual vacancy shall be filled which occurs within a
period of four months preceding the date on which his
term expires.

The Chairman and other members of the Market
Committee shall be paid from the Market Committee

16
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Fund such Honorarium, Sitting fees, Traveling
Allowances and other allowances as may be fixed by
the Managing Director from time to time.

Every Market Committee shall have a Chairman
and a Vice-Chairman. The Chairman and Vice
-Chairman shall be elected by the elected member

of the Market Committee from amongst those who
are representative of agriculturists.

After every general election, the Market

Committee shall elect the Chairman and Vice-
Chairman at its first general meeting, which shall be
convened by the Managing Director /Deputy
Commissioner within one month of the general
election. The Chairman and Vice-Chairman so
elected shall hold office for the full term from the
date on which they enter upon their respective offices.

The Chairman and Vice-Chairman shall
notwithstanding the expiry of their term of office,
continue to hold office until their successors enter
upon their office.

The meeting convened for the election of the
Chairman and Vice-Chairman shall be presided over
by the Managing Director or any officer authorized
by him in this behalf. The Managing Director or such
officer, when presiding over the meeting, has the
same powers as the Chairman when presiding over a
meeting of the Market Committee, but shall not have
the right to vote.

If in the election of a Chairman or Vice-Chairman
there is an equality of vote, the result of the election
shall be decided by lots to be drawn in the presence of
the officer presiding in such manner as he may
determine.

In the event of dispute, arising as to the validity of the
election of a Chairman or Vice-Chairman the Deputy
Commissioner, if he is the presiding officer shall
decide the dispute himself and in any other case
officer presiding shall refer the dispute to the Deputy
Commissioner for decision. The decision of the
Deputy Commissioner shall subject to an appeal to
the commissioner shall be final and no suit or other
proceedings shall lie in any Court of Law in respect
of such decision.

A member holding office of Chairman or Vice

-Chairman may resign his office at any time in
writing addressed to the Deputy Commissioner/
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Chairman and
Vacancy in
their office.

No confidence 17.

motion
against
Chairman and
Vice-chairman

)

3)

)

)

(3)

(4)

Managing Director and the office shall become
vacant on the expiry of fifteen clear days from the
date of such resignation, unless within the said period
of fifteen days he withdraws the resignation in writing
addressed to the Deputy Commissioner/ Managing
Director.

Every Chairman and Vice-Chairman shall vacate
office if he ceases to be a member of the Market
Committee.

During the vacancy caused by death, resignation,
removal or otherwise in the office of the Chairman,
the Vice-Chairman and if the office of Vice-
Chairman is also vacant then notwithstanding
anything contained in this Act, such member of the
Market Committee as the Deputy Commissioner may
appoint, shall exercise the powers and perform the
functions of the Chairman till the Chairman is duly
elected.

A motion of no confidence may be moved against

the Chairman or the Vice-Chairman at a meeting
specially convened for the purpose under Sub-

section (2) and if the motion is carried by a

majority of not less than two-third of the members of
the committee, cease to be the Chairman or Vice-
Chairman as the case may be.

For the purpose of sub-section (1) a meeting of the
Market Committee shall be held in the prescribed
manner within thirty days of the date of receipt of the
notice of motion of no confidence.

The Chairman or Vice-Chairman shall not preside
over the meeting, but such meeting shall be presided
over by an officer of the Government as the Deputy
Commissioner/Managing Director may appoint for
the purpose . However, the Chairman or Vice-
Chairman as the case may be, shall have the right to
speak and otherwise to take part in the proceedings of
the meeting.

If the motion of no confidence is not accorded as
aforesaid or if the meeting could not be held for want
to quorum, no notice of any subsequent motion
expressing vote of confidence in the same Chairman
or Vice-Chairman shall be made until after the expiry

18



of six months from the date of such scheduled
meeting.

18 1) Where the Managing Director is satisfied
Seizure and that the books and records of a Market Committee
taking are likely to be suppressed, tampered with or
possession of destroyed, or the funds and property of a Market
record Committee are likely to be misappropriated or
and property misapplied, the Managing Director may
Market order for seizure and taking possession of the
Committee record and property of the Market Committee.
under certain
conditions 2 On receipt of the Order under Sub-section (1), the
police officer not below the rank of Sub-Inspector
of the local area shall enter and search any place
where the records and property are kept or are
likely to be kept and to seize them and hand over
possession thereof to the Managing Director or the
person authorized by him as the case may be.
CHAPTER - IV
CLASSIFICATION OF MARKET AND SPECIAL MARKET
19.  The Managing Director may classify the market constituted
under Section-4,
Classification into various categories on the basis of the criteria as may
of market be prescribed.
20. (D) Managing Director may by notification declare any
market area as ‘Special Market’ or ‘Special
Special Commodity Market’ after consideration of such
Market or aspects as turnover, serving large area and special
Special infrastructure requirements of particular

Commodity Market

commaodity, to be operated in addition
to the existing market.
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)

©)

21. Q)
Constitution
of Market
Committee for
Special Market.

Save as provided under Sub-section (1) of Section 14,
the Managing Director may by notification, establish
separate  Market Committee  for  effective
implementation of provisions of this Act for such
markets which are notified as special market under
Sub-section (1).

All provisions for and in relation to the Market
Committee made in the Act shall mutatis mutandis
apply to the Market Committee established for the
special market under Sub-section (1).

Save as provided under Sub-section 1 of Section
14, every Market Committee for special market
shall consist of the following members namely :
)] Agriculturists (to be nominated by the
State Govt. from amongst the agriculturist
residing in the State.)........................ 5.

i) Traders (to be nominated by the State Govt.
from amongst the traders holding trading
license in any Market Committees in the
State). Out of the traders so nominated, at
least two shall hold the license from the
Market Committee of Special
Market............ooeiieiinnnn. 4.

iii)  The Local Authority of the area where the
Special Market is located................... 1.

iv) The Deputy Commissioner or his nominee of
the District in which Special Market is

located................... 1.
V) Chief Town Planner or the authority
exercising such powers..................... 1.

vi)  Representative of the Registrar of
Cooperative Societies ..................... 1.

vii)  Director of Trade & Commerce (ex-officio
member) ........... 1.

viii)  Chief Executive Officer (or his nominee)
of the State Agricultural Marketing Board
(ex-officio Member) ...................... 1.

iX) Representative of other States where from
arrivals are received or to where Agricultural
Produces are exported by the special market
(to be nominated by the respective State
Government on receipt of request for such
nomination by the State Government where

20



Special Market IS located)
........................ 3.

X) Executive Member (to be appointed by the
State Government) who shall act as the Chief
Executive  Officer of the  Market
Committee...................... 1.

xi)  Agricultural Marketing Advisor to the
Government of India or his
NOMINEE. ..evveeeeeeennnnnnn. 1.

(2)  The Market Committee shall meet at least once in

six months.
22. The Market Committee, for Special Market shall have
Chairman and Chairman and Vice-Chairman who may be nominated by
Vice-Chairman the State Government for such period as may be specified.
for Special market The members shall hold office during the pleasure of the

State Government.
23. (1)  There shall be Executive Committee of the Market

Executive Committee of the Special Market consisting of
Committee for i) One representative of the traders holding
Special Market the trading license in the Market Committee
of Special Market.
i) One representative of growers in the Market
Area.
11)) Representative of the Registrar of Cooperative
Societies.
Iv) Director of Trade & Commerce or his
nominee.
V) Chief Executive Officer (or his nominee) of

the State Agricultural Marketing Board.

vi) Executive Member of the Market Committee
who shall act as the Member-Secretary of the
Executive committee.

(2) In case of emergency, the Executive Committee
may decide issues requiring approval of the Market
Committee. However, such decisions shall have to
be approved by the Market Committee within 45
days from the date, such decisions have been
taken. Failure in doing so or in the event of
disapproval of such decisions by the Market
Committee such decisions shall stand null and
void.

(3)  The Executive Committee will meet as often as
necessary, but at least once in two months.

24, Executive Member of the Market Committee shall act as

Chief Executive the Chief Executive Officer of the Market Committee of
Officer of the Market the Special Market. The Chief Executive Officer shall.
Committee of )] exercise supervision and control over the Officers
Special Market, and staff of the Market Committee in matter of
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Functions &
POWErs.

Meeting etc.
of the Market
Committee.

25.

vii)
viii)

Xi)

executive administration concerning accounts

and records and disposal of all questions relating to
the services of the officers and staff of the Market
Committee as per the prescribed procedure.

appoint officers and staff of the Market Committee as
per direction and procedure prescribed by the Market
Committee.

incur expenditure from the Market Committee fund
for the sanctioned items of work.

in cases of emergency, direct execution of stopage of
any work and doing of any act which requires the
sanction of the Market Committee.

launch prosecution for violation of provision of this
Act and rules and bye-laws made thereof

Issue licenses to the functionaries operating in the
market.

prepare Annual budget of the Market Committee.
arrange for summoning the meetings of the Market
Committee and maintenance of records of the
proceedings of such meetings.

inspect from time to time the construction work
undertaken by the Market Committee and send report
of such inspection to the Chairman of the Market
Committee.

report such acts of the Market Committee or members
of the Market Committee including the Chairman and
Vice-Chairman which are contrary to the provisions
of this Act and Rules and Bye-laws framed thereof to
the Managing Director .

take such steps as deemed necessary for effective
discharge of the functions and decisions of the Market
Committee.

CHAPTER -V

CoNDucCT OF BUSINESS AND POWERS AND

DuTiES OF MARKET COMMITTEE

1)

(2)

Subject to the provisions of this Act, the Market
Committee shall conduct its business as may be
prescribed.

A Market Committee shall meet for the transaction of
its business at least once in every month, provided
that the Market Committee may in special
circumstances meet at any time and at any place in
the market area as may be prescribed.
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3)

26. 1)
Powers and
duties of the
Market Committee
(2

Chairman shall preside over meetings of Market
Committee and if he is absent, the Vice-chairman
shall preside over meeting of the Market Committee
and if at any meeting both the Chairman and the
Vice-chairman are absent, such one of the members

present

in the meeting as may be chosen by the

members present may act as Chairman

Subject to the provisions of this Act, it shall be the
duty of the Market Committee

i)

i)

i)

iv)

to implement the provisions of this Act,

the rules and the bye-laws made there under
in the market area;

to provide such facilities for marketing of
agricultural produce therein as the Managing
Director of the Board or the State Government
may from time to time direct;

to do such other acts as may be required in
relation to the superintendence, direction and
control of market or for regulating marketing
of agricultural produce in any place in the
market area, and for the purposes connected
with the matters aforesaid, and for that
purpose may exercise such powers and
discharge such functions as may be provided
by or under this Act;

and to do all such other acts to bring about
complete transparency in pricing system and
transaction taking place in market area.

Without prejudice to the generality of the foregoing
provisions :-

a)

23

Market Committee may

i) maintain and manage the market yards
and sub-market yards within the
market area;

i) provide the necessary facilities for the
marketing of agricultural produce
within the market yards and outside
the market yards and within the sub-
market yards and outside the sub-
market yards in the market area;

iii) register or refuse registration to market
functionaries and renew, suspend or
cancel such registration, supervise the
conduct of the market functionaries
and enforce condition of Registration;
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Vi)

vii)

viii)

Xi)

xii)

xiii)

regulate or supervise the auction of
notified agricultural  produce in
accordance with the provision and
procedure laid down under the rules
made under this Act or bye-laws of the
Market Committee;

conduct or supervise the auction of
notified agricultural  produce in
accordance with the procedure laid
down under the rules made under this
Act or bye-laws of the Market
Committee ;

regulate the making, carrying out and
enforcement or cancellation of
agreement of sales, weighment,
delivery, payment and an other matters
relating to the market of notified
agricultural produce in the manner
prescribed,;

provide for the settlement of all
disputes between the seller and the
buyer arising out on any Kkind of
transaction  connected  with  the
marketing of notified agricultural
produce and all matters ancillary
thereto;

take all possible steps to prevent
adulteration of notified agricultural
produce;

make arrangements for employing by
rotation, Weighmen and hammals for
weighing and transporting of goods in
respect of transactions held in the
market yard/sub yards.

Set up and promote public private
partnership in management of the
Agricultural Markets.

To promote public private partnership
for carrying out extension activities in
its area viz., collection, maintenance
and dissemination of information in
respect of production, sale, storage,
processing, prices and movement of
notified agricultural produce;

take measures for the prevention of
purchases and sales below the
minimum support prices as fixed by
the Government from time to time;
levy, take, recover and receive rates,
charges, fees and other sums of money
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Xiv)

XV)

XVi)

XVii)

XViii)

XiX)

XX)

XXi)

XXii)

XXiii)

to which the Market Committee is
entitled;

employ the necessary number of
officers and servants for the efficient
implementation of the provisions of
this Act, the Rules and the Bye-laws as
prescribed,

regulate the entry of persons and
vehicles, traffic into the market yard
and sub-market yard vesting in the
Market Committee;

prosecute persons for violating the
provisions of this Act, the Rules and
the Bye-laws and compound such
offences;

acquire land and dispose of any
moveable property for the purpose of
efficiently carrying out its duties;
impose penalties on persons who
contravene the provisions of this Act,
the Rules or the Bye-laws or the orders
or directions issued under this Act, the
Rules or the Bye-laws by the Market
Committee, its Chairman or by any
officer duly authorized in this behalf;
institute or defend any suit,
prosecution, action, proceeding,
application ~ or  arbitration  and
compromise  such  suit,  action
proceeding, application or arbitration;
pay pension, allowances, gratuities,
contribution towards leave allowance,
pensions or provident fund of the
officers and servants employed by the
Market Committee in the manner
prescribed,;

administer Market Committee fund
referred to in Section-58 and maintain
the account thereof in the prescribed
manner;

keep a set of standard weights and
measure in each principal market yard
and sub-market yard against which
weighment and measurement may be
checked,;

inspect and verify scales, weights and
measures in use in a market area and
also the books of accounts and other
documents maintained by the market
functionaries in such manner as may
be prescribed,;
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XXIV)

XXV)

XXVI)

XXVil)

arrange to obtain fitness(health)
certificate from veterinary doctor in
respect of animals, cattle, birds etc.,
which are bought or sold in the market
yards/market area;

carry out publicity about the benefits
of regulating the system of
transaction, facilities provided in the
market yard etc. through such means
as poster, pamphlets, hoardings,
cinema slides, film shows, group
meetings, electronics media etc., or
through any other means considered
more effective or necessary;

ensure payment in respect of
transactions which take place in the
market yard to be made on the same
day to the seller, and in default to seize
the agricultural produce in question
along with other property of the person
concerned and to arrange for re-sale
thereof and in the event of loss, to
recover the same from the original
buyer, together with charges for
recovery of the losses, if any, from the
original buyer and effect payment of
the price of the agricultural produce to
the seller;

recover the charges in respect of
Weighmen and hammals and
distribute the same to Weighmen and
hammals if not paid by the
purchaser/seller as the case may be;

xxviii) with  the prior sanction of the

XXIX)

XXX)

Managing Director undertake the
constructions of godowns, roads and
such other infrastructure in the
market yard/sub-yard and market area
as may be required to facilitate
movement of agricultural produce to
the market for benefit of producers,
sellers and traders operating in the
market area.

Collect and maintain information in
respect of production, sale, storage,
processing, prices and movement of
notified agricultural produce and
disseminate such information as
directed by the Managing Director;
with a view to maintain stability in the
market(a) take suitable measures to



27.

Publishing
and circulation
of arrival with

ensure that traders do not buy
agricultural produce beyond their
capacity and avoid risk to the sellers
in disposing of the produce; and (b)
grant licenses only after obtaining
necessary security in cash and bank
guarantee according to the capacity of
the buyers;

xxxi) to promote and undertake agricultural
processing including activity for value
addition in agriculture produce.

(3) With the prior sanction of the Managing Director, the
Market Committee may undertake the following :
)] construction of roads, godowns and other

infrastructure in the market area to facilitate
marketing of agricultural produce and for the
purpose of giving grant or advance funds to
the Board, the Public Works Department or
any other Department or undertaking of the
State Government or any other agency
authorized by the Managing Director,

i) maintain stocks of fertilizer, pesticides,
improved seeds, agricultural equipments,
inputs for sale,

iii)  to provide on rent storage facilities for
stocking of agricultural produce to
agriculturists,

iv) to give grant for maintenance of the
“Goshalas” recognized by the State
Government.

4) In addition to above the Market Committee shall also

be responsible for

i) the maintenance of proper checks on all
receipts and payment by its officer;

i) the proper execution of all works chargeable
to the Market Committee fund

iii)  keeping a copy of this Act and of the Rules
and notifications issued thereunder and of its
bye-laws, open to inspection free of charge at
its office; and

iv)  arranging for preventive measures against
spread of contagious cattle disease.

5) To promote and encourage e-trading, Market
Committee may establish regulatory system, create
infrastructure and undertake other activities and steps
needed thereto.

To publish and circulate from time to time the data of
arrivals and rates of agricultural produces standard wise
brought into the market area for sale as prescribed.
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rates

28.
Appointment of
sub-committee and
delegation of
powers.

29.
Power to
Borrow

30.

Compounding
of offences.

Subject to such conditions and restrictions as may be
prescribed, the Market Committee may appoint sub-
committees consisting of one or more of its members for
the performance of any of its duties or functions for
reporting or giving opinion on any matter and may
delegate to any such sub-committee such of its powers as
may be necessary.

D)

@)

3)

)

)

A Market Committee may, with the previous

sanction of the Managing Director, raise

money or issue debentures required for carrying out

the purpose for which it is established on the security

of any property vested in it and of any fees leviable
by it under this Act.

The Market Committee may, for the purpose of

meeting the initial expenditure on lands, building,

staff and equipments required for establishing the
market, obtain a loan from the State Government or

Marketing Board or other financial institution with

the permission of the Board.

The conditions subject to which money or loan under

sub-section (2) shall be raised or obtained and the

time within which the same shall be repayable shall
be subject to the previous sanction of the State

Government or the Director or the Managing

Director.

The Market Committee may accept from any

person who has committed or is reasonably

suspected of having committed an offence (other than

contravention of Section 39) against this Act or the

Rules or Bye-laws, made thereunder by way of

compounding of such offence :-

a) Where the offence consists of the failure to
pay or the evasion of any fee, or other amount
recoverable under this Act or the Rules or
Bye-laws in addittion to the fee or other
amount so recoverable a sum of money not
less than the amount of the fee or other
amount and not more than five times the
amount of fee or other amount to the
maximum extent of rupees five thousand, and

b) In other cases a sum of money not exceeding
five thousand rupees.

On the compounding of any offence under sub-
section (1) no proceeding shall be taken or continued
against the person concerned in respect of such an
offence and if any proceedings in respect of that
offence have already been instituted against him in
any court the compounding shall have effect of his
acquittal.
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31. A Market Committee may write off any fee or amount

Power to write whatsoever due to it, whether under a contract or
off irrecoverable otherwise or any amount payable in addition therewith if in
fee etc. its opinion such fee or an amount is irrecoverable.

Provided that the Market Committee shall, before writing

off any such fee or amount, obtain the sanction of the
Managing Director, if the fee or amount exceeds Rupees fifty
thousand.

32. Q) Any officer or servant of the Market Committee or

Power to remove the Board empowered by the State Government
encroachment on in this behalf shall have power to remove any
market yard. encroachment in a space in the market yard and

the expenses of such removal shall be paid by the
person who has caused the said encroachment and
shall be recovered in the same manner as arrears of
land revenue.

(2) Existence of encroachment in market yard will be
treated as a misconduct of committee, if it does not
resolve to remove it and also of the Chairman, Vice-
Chairman or the Chief Executive Officer if they fail
to remove it after resolution of the committee.

3. (D) Only such weighing instruments which satisfy the

Use of requirements of such weights and measures as are
weighing instrument, prescribed by the State Weights and Measure Act
weight and measure, and the Rules made thereunder shall be used for

their inspection weighing or measuring agricultural produce in a

and seizure. notified market area;

Provided that in transactions of sale and purchase of
agricultural produce in the principal market yard and
sub-market yards of the notified market area the beam
scale or platform scale or electronic balance shall
only be used.

(2) Every committee shall keep in the market yard at
least one weighing instrument of the capacity of one
quintal and two sets of weights and in places where
measures are used to be measured, verified and
stamped in accordance with the provisions of the
State Weights and Measures Act, and the rules
framed thereunder. The committee shall cause with
such weights and measures to be tested and verified
once in the course of each calendar year through the
agency appointed and in accordance with the
requirements of the said Act and Rules.
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Mode of
making
Contract

34.

©)

(4)

()

(6)

)

(2)

The Market Committee shall allow any person to
check, free of charge, any weights or measures in his
possession against the weights and measures
maintained under this section.

Weighing instruments, weights and measures kept by
the committee under this section may at any time be
inspected, examined and checked by the Managing
Director or any other officer duly authorized in this
behalf by the Managing Director. After inspection,
the inspecting authority may give such directions as it
may deem proper, the committee shall be bound to
comply with such directions.

The Managing Director or the Market Committee,
and any other person authorized in this behalf by the
Managing Director or Market Committee shall be
entitled at any time and without previous notice to
inspect, examine and test any weighting instruments,
weights or measures used, kept or possessed within a
notified market area by a licensee under the Act, and
every such licensee in possession of any such
weighing instrument, weights or measures shall when
required be bound to produce the same before the
person entitled so to inspect, examine and test it.

Any person authorized to inspect, examine and test
any weighing instruments under Sub-section (5) shall,
while so acting, have all the powers of an Inspector of
Legal Metrology appointed under the State Weight
and Measures Act.

Subject to the provision of this Act, no contract or
agreement on behalf of the Market Committee for
purchase, sell, lease, mortgage or other transfer of,
acquisition of interest in immovable property shall
be executed except with the sanction of the Market
Committee. Provided that in such cases where the
powers under this sub-section in respect of any
matter are delegated to a sub-committee, sanction of
sub-committee shall be obtained.

Save as provided in sub-section (1);

a) Chief Executive Officer of the Market
Committee may execute contract or agreement
on behalf of the Market Committee where the
amount or  value of such contract or
agreement does not exceed Rs. 5000/-
regarding matter in respect of which he is
generally or specifically authorized to do so
by a resolution of the Market Committee.
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(3)

(4)

()

(b)

(©)

The Chairman and Chief Executive Officer
of the Market Committee may jointly execute
a contract or an agreement on behalf of the
Market Committee when the amount or value
of such a contract or an agreement does not
exceed Rs. 20,000/- depending on the class of
the Market Committee as may be prescribed.
In any case other than those referred to in
clause (a) of (1) a contract or agreement on
behalf of the Market Committee shall be
executed by the Chairman, Chief Executive,
Officer and one other member of the Market
Committee who shall have been generally or
specially authorized by a resolution of the
committee to do so.

Every contract entered into by the Market Committee
shall be in writing and shall be signed on behalf of the
Market Committee by the Person or Persons
authorized to do so under sub-section (2).

No contract other than a contract executed as
provided in sub-section (1), (2) or (3) shall be valid
and binding on the Market Committee.

a)

(b)

(©)
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Notwithstanding anything contained in

the Indian Registration Act, 1908 (No. 16 of
1908), it shall not be necessary for the
Chairman or any member or officer or Chief
Executive Officer of a Market Committee to
appear in person or by agent at any
registration office in any proceeding
connected with the registration of any
instrument executed by him in his official
capacity or to sign as provided in Section (58)
of the Act.

Where, any instrument is so executed the
registration officer to whom such instrument
is presented for registration may, if he thinks
fit, refer to such Chairman, Member, Officer
or Chief Executive Officer for furnishing
information respecting the same and shall on
being satisfied of the execution thereof,
registered the instrument.

Where a contract or agreement is entered into
on behalf of a Market Committee the Chief
Executive Officer of the Market Committee
shall report the fact to the Market Committee
at each meeting convened and held
immediately following the date of entering
into such a contract or an agreement.



Act of Market
Committee etc.
not to be
invalidated.

Secretary
of
Market Committee

36.

35.

No act of Market Committee or of any sub-
committee thereof or of any person acting as a
member, Chairman, Vice-Chairman, presiding
authority or Chief Executive Officer shall be
deemed to be invalid by reason only of some defect
in the constitution or appointment of such market
committee, Sub-committee members, Chairman,
Vice-Chairman, presiding authority or Chief
Executive Officer or on the ground that they or any
of them were disqualified for such office, or that
formal notice of the intention to hold a meeting of
the Committee or of the sub-committee was not
given duly or by reason of such act having been
done during the period of any vacancy in the office
of the Chairman, Vice-Chairman or Chief Executive
Officer or member of such committee or sub
-committee or for any other informality not
effecting the merits of the case.

CHAPTER - VI

STAFF OF MARKET COMMITTEE

1)

Every Market Committee shall have a

Secretary who shall be the Chief

Executive Officer of the Market and the custodian

of all the records and properties of the market and

shall exercise and perform the following powers and
duties in addition to such other duties as may be
specified in this Act, the rules or bye-laws,

namely :

)] Convene the meetings of the Market
Committee and of the sub-committees, if any,
and maintain minutes of the proceedings
thereof;

i) attend the meetings of the Market Committee
and of every sub-committee and take part in
the discussions but shall not move any
resolution or vote at any such meeting ;

iii)  take action to give effect to the resolution of
the committee and of the sub-committees, and
report about all actions taken in pursuance of

such resolution to the committee as soon as

possible;
iv) prepare the budget proposal;
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)

V) furnish to the Market Committee such returns,
statements, estimates, statistics and reports as
the Market Committee may from time to time,
require including reports
a) regarding the fines and penalties levied

on and any disciplinary action taken
against the members of the staff and
the market functionaries and others;

b) regarding over-trading by traders;

C) regarding contravention of the Act, the
rules, the bye-laws of the standing
orders by any person,

d) regarding the suspension or
cancellation of licence by the
Chairman or the Managing Director.

e) regarding the administration of the
Market Committee and the regulation
of market;

vi) produce before the committee such
documents, books, registers and the likes as
may be necessary for the transaction of the
business of the Committee or the sub-
committee, and also whenever called upon by
the Market Committee to do so;

vii)  exercise supervision and control over the acts
of all officers and servants of the committee;

viii)  collect fees and other money leviable by or
due to the Market Committee;

iX) be responsible for all moneys credited to or
received on behalf of the Market Committee;

X) make disbursements of all moneys lawfully
payable by the Market Committee;

Xi) report to the Chairman and Director or
Managing Director as soon as possible in
respect of fraud, embezzlement, theft or loss
of Market Committee fund or property;

xii)  prefer complaints in respect of prosecutions to
be launched on behalf of the Market
Committee and conduct proceedings, civil or
criminal, on behalf of the Market Committee.

The Chief Executive Officer shall be appointed by the
Market Committee from the panel maintained by the
Board. The Board shall draw upon such panel of the
candidates which may include professionals from
open market to be appointed as Chief Executive
Officers as may be prescribed. Managing Director
shall have powers to appoint Chief Executive Officer
on deputation from the State Government / Board as
per prescribed rules of the Board and such
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37. (D)
Appointment of
Staff by the Market
Committee.
)
3)
(4)

appointments shall be binding on the Market
Committee.

The State Government may make rules in respect of
recruitment, qualification, appointment, promotion,
scale of pay, leave, leave allowance, acting
allowance, loans, pension, gratuity, annuity,
Compassionnate fund, provident fund, dismissal,
removal, conduct, departmental punishment, appeal
and other service conditions of the Officers and staff :

Provided that the Market Committee shall have
powers of withholding promotion and stoppage of
increment of the members of the staff.

The Salary, Allowances, Gratuity and other payment
required to be made to the members of the Officers
and staff in accordance with the conditions of their
service, shall be charged in a Market Committee.

The Managing Director may transfer any member of
the Officers and staff from one Market Committee to
another Market Committee.

The officer or servant concerned transferred under
sub-section (3) shall -

@ have his lien on the post held in the parent
Market Committee;

(b) not be put to disadvantageous position in
respect of pay and allowances which he would
have been entitled to, had he continued in the
parent Market Committee;

(© be entitled to deputation allowance at such rate
as the Managing Director may by general or
special order, specify; and

(d) be governed by such other terms and
conditions including disciplinary control as the
Managing Director may, by general or special
orders, specify.
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CHAPTER - VII

CONTRACT FARMING

38.  Contract Farming agreement shall be governed in the

Procedure manner laid down hereinafter.
and Form
of contract 1) Contract Farming Sponsor shall have himself farming

registered with the Market Committee or with a agreement.
prescribed officer in such a manner as may be

2)

3)

4)

prescribed.

The Contract Farming Sponsor shall get the contract
farming agreement recorded with the officer
prescribed in this behalf. The contract farming
agreement shall be in such form containing such
particulars & terms and conditions as may be
prescribed in Schedule 1.

Notwithstanding anything contained in contract
farming agreement, no title, rights, ownership or
possession shall be transferred or alienated or vest in
the contract farming sponsor or his successor or his
agent as a consequence arising out of the contract
farming agreement.

Disputes arising out of contract farming agreement
may be referred to an authority prescribed in this
behalf for settlement. The prescribed authority shall
resolve the dispute in a summary manner within thirty
days after giving the parties a reasonable opportunity
of being heard, in the manner prescribed in Schedule
l.

The party aggrieved by the decision of the prescribed
authority under sub-section (3) may prefer an appeal
to an Appellete Authority within thirty days from the
date of decision. The Appellete Authority shall
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39.

5)

6)

7)

dispose off the appeal within thirty days after giving
the parties a reasonable opportunity of being heard
and the decision of the Appellete Authority shall be
final.

The decision by the authority under sub-section (3)
and decision in appeal under sub-section (4) shall
have force of the decree of the civil court and shall be
enforceable as such and decretal amount shall be
recovered as arrears of land revenue.

Disputes relating to and arising out of contract
farming agreement shall not be called in question in
any court of law than otherwise provided herein
above.

The agricultural produce covered under the Contract
Farming agreement may be sold to the Contract
Farming Sponsor out side the market yard and in such
a case, no market fees will be leviable

CHAPTER - VIII

REGULATION OF TRADING

1)

2)

No person shall, except in accordance with the
provisions of this Act and the Rules and Bye-laws
made there under;

1) use any place in the market area for the
marketing of notified agricultural produce ;
or

i) operate in the market area as a market
functionary.

Nothing in the sub-section (1) shall apply to the
following sale or purchase of such agricultural
produce —

i) whereof the sale is made by the producer
himself to any person for his domestic
consumption in quantity up to four quintals ;

i) which is brought for sale by head load ;
provided that the State Government by
notification may withdraw this exemption
specifying the reasons therein in respect of
such market area as is specified in the
notification.

iii)  purchase or sale of which is made by a petty
trader :

iv)  purchase of which is made by an authorized
fair price shop dealer from the Food
Corporation of India, the “The State
Commodities Trading Corporation” or any
other agency or institution authorized by the
State Government for distribution of essential
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commodities through the public distribution
system.

V) the transfer of such agricultural produce to a
cooperative society for the purpose of
securing an advance there from.

All notified agricultural produce shall ordinarily Sale

sold in the market yards/sub market yards or in

the private yards of the licence holder, subject to
the provisions of sub-section (2).

Provided that the notified agricultural produce may be
sold at other places also to a licence holder especially
permitted in this behalf under Section 45 of this Act.
Provided further that it will not be necessary to bring
agricultural produce covered under contract farming
to the market yard/sub-market yard/private yard and it
may be directly sold to contract farming sponsor from
farmers’ fields.

Such notified agricultural produce as may be brought
by the licenced/registered traders from outside the
market area or in the market area in the course of
commercial transaction may be brought or sold
anywhere in the market area.

The price of the notified agricultural produce, brought
for sale into the market yard, shall be settled by
tender bid or open auction or any other transparent
system and no deduction shall be made from the
agreed price on any account whatsoever from the
seller.

Provided that the price of notified agricultural
produce in the private yards shall be settled in the
manner prescribed.

Weighment or measurement or counting of all the
notified agricultural produce so purchased shall be
done by such a person and such system as is provided
in the Bye-laws or at any other place specified for the
purpose by the Market Committee.

Except in the commercial transaction between two
traders, any other person who buys notified procedure

agricultural produce in the market area, shall

40. 1)
of notified be
agricultural
produce
in markets

2)
3)
4)
41. 1)
Terms and
of buying
and selling

execute an agreement in triplicate in such form, as
may be prescribed in favour of the seller. One

copy of the agreement shall be kept by the buyer,

one copy shall be supplied to the seller and the
remaining copy shall be kept in the record of

Market Committee.
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2)

3)

4)

5)

a) The price of the notified agricultural
produce brought in the market yard/sub
market yard/private yard shall be paid on
the same day to the seller in market yard/
market yard/sub market yard/private yard.
Payment of notified agricultural produce
purchased, out of such yard/yards, shall
also be made to the seller, if he is not a
trader, on the same day there itself.

b) In case a purchaser does not make payment
under clause (a), he shall be liable to make
additional payment at the rate of one percent,
per day of the total price of the agricultural
produce, payable to the seller within five days.

c) In case the purchaser does not make payment
with additional payment to the seller under
clause (a) and (b) above, within five days
from the day of such purchase, his
licence/registration shall be deemed to have
been cancelled on the sixth day and he shall
not be registered or granted any licence or
permitted to operate under this Act for a
period of one year from the date of such
cancellation.

No wholesale transaction of notified agricultural
produce  shall be entered directly by
licenced/registered traders with producers of such
produce except in the market yard/sub market yard/
private yard or in such place in accordance with the
provisions in the Bye-laws. Provided that agricultural
produce, produced under contract farming, may be
bought directly by contract farming buyer anywhere.

The Commission agent shall recover his commission
only from his principal trader at such rates as may be
specified in the Bye-laws including all expenses as
may be incurred by him in storage of the produce and
other services rendered by him.

Every commission agent shall be liable -

a) to keep the goods of his principal in safe
custody without any charge other than the
commission payable to him, and

b) to pay the principal, as soon as goods are sold,
the price thereof irrespective of whether he
has or has not received the price from the
buyer of such goods.
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42, 1)
Power to
levy market
Fees (single
levy)
2)
3)

Every Market Committee shall levy market fee —

)] on the sale or purchase of notified
agricultural produce, whether brought
from within the State or from outside the point

State into the market area;

i) on the notified agricultural produce whether
brought from within the State or from
outside the State, into the market area for
processing :
at such rates as may be fixed by the State
Government from time to time subject to
minimum rate of fifty paise and a maximum
of two rupees for every one hundred rupees of
the price in the manner prescribed.

i) Market fee specified in Sub-section (1)
shall not be levied for the second time in
any market area of the State, provided that
market fee has already been paid on that
agricultural produce in any market of the
State and the information in this context
has been furnished, as prescribed, by the
concerned person that the payment of
market fee has already been made in other
market.

i) Market fee shall not be levied more than once
in any market area in case the agricultural
produce is being resold in the process of
commercial transaction between traders or to
consumer, provided that the information, as
prescribed has been furnished by the
concerned person that the payment of due
market fee has already been made on it.

On the agricultural produce brought in the market
area for commercial transaction or for processing. If
the permit issued under Section 43 has not been
submitted, the market fee shall be deposited by the
buyer or processor, as the case may be, in the office
of the Market Committee, within fourteen days: but
before sale or resale or processing or export outside
the market area.

Provided that in case any notified agricultural
produce is found to have been processed, sold or
resold or dispatched outside the market area without
payment of market fee payable on such produce, the
market fees shall be levied and recovered on five
times the market value of the processed produce or
value of the agricultural produce, as the case may be.
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4)

5)
6)
43. 1)
Permission for
transportation
of notified
agricultural
produce.
2)
44, 1)

Registration
of
Functionaries

The market fee shall be payable by the buyer of the
notified agricultural produce and shall not be
deducted from the price payable to the seller.
Provided that where the buyer of the notified
agricultural produce cannot be identified, all the fees
shall be payable by the person who may have sold or
brought the produce for sale in the market area.
Provided further that in case of commercial
transactions between traders in the market area, the
market fee shall be collected and paid by the seller.

The market functionaries, as the Market Committee
may, by Bye-laws specify, shall maintain account
relating to sale and purchase or processing or value
addition in required forms and submit to the Market
Committee periodical returns as may be prescribed.

The Market Committee may levy and collect entrance
fee on vehicles, which may enter into market
yard/sub-market yard at such rate as may be specified
in the Bye-laws.

Any notified agricultural produce shall be
removed out of the market area only in the manner
and in accordance with the permit issued in such
form, as is prescribed by the Managing Director
and not otherwise. Provided that the bill

issued by the seller will have to be kept at the
time of transportation of processed product of
agricultural produce. Provided also that the
producer of the agricultural produce himself may
take the agricultural produce from one place to
another without permit as is prescribed by the
Managing Director

Any agricultural produce, shall be transported in the
market area under commercial transactions as is
prescribed by the Managing Director

Every person who, in respect of notified
agricultural produce, desires to operate in the
market area as trader, commission agent,
Weighmen, hammal, surveyor, warehouseman,
contract farming buyer, owner or occupier of
processing factory or such other market
functionary, shall apply to the Market Committee
for registration or renewal of registration in such
manner and within such period as may be
prescribed. Provided further that any person may
buy agricultural produce in the market yard/sub
-market yard on day to day basis even without
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getting registration in manner prescribed by the
Managing Director. Provided further that any
person who desires to trade or transact in any
notified agricultural produce in more than one
market areas shall have to get his registration, for
respective function, with the authority prescribed by
the Managing Director.

Every such application shall be companied with such
fee as the Managing Director may prescribe.

The Market Committee may register or renew the
registration or refuse to register or renew the
registration on the basis of one or more of the
following reasons :

i) The applicant is a minor or not bonafide;

i) The applicant has been declared defaulter
under the Act or rules made thereunder and
bye-laws.

iii)  The applicant has been found guilty under this
Act.

1) The applications received under Sub-section
(1) shall be disposed off by the Market
Committee as required in Sub section (3)
in four weeks : but if the Market Committee
fails to dispose off applications in four
weeks, then -

@ the applicant shall remind in writing
the Market Committee, in respect of
his application,

(b) moreover, the applicant shall also
inform in writing to the authority
prescribed by the Managing Director
in this regard.

i) On expiry of period of two weeks after
submitting the reminder if the application is
not disposed off, it shall be deemed that the
registration or its renewal, as the case may be,
has been granted.

iii)  The prescribed authority on the basis of
information received by him and after expiry
of time of two weeks, shall only confirm that
application for registration/renewal was
submitted to the Market Committee and due
action has not been taken by the Market
Committee for disposal of the same then he
shall issue a certificate under clause (ii) of
Sub-section (4) regarding grant of deemed
registration or its deemed renewal within two
weeks time.
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45.

46.

47.

5) All the registrations granted and renewed under this
section shall be subject to the provisions of this Act,
Rules & Bye-laws made thereunder.

6) No commission agent shall act in any transaction
between the agriculturist — seller or trader —
purchaser, on behalf of an agriculturist-seller, nor
shall he deduct any amount towards commission
from the sale proceeds payable to the agriculturist -

seller.

The Managing Director/Prescribed authority

may grant licence to purchase agricultural produce by
establishing private yard or direct from agriculturist, in
one or more market area for

a) process of the notified agricultural produce;

b) trade of notified agricultural produce of particular
specification :

C) export of notified agricultural produce ;

d) grading, packing and transaction in other way by
value addition of notified agricultural produce ;

1) Consumer/Farmer market may be established by
developing infrastructure as prescribed, by any
person in any market area. At such place,
producer of agricultural market produce
himself may, as prescribed, sell his produce directly
to the consumer. Provided that the consumer may
not purchase more than such quantity of a
commodity at a time in the consumer market as may
be prescribed.

2) Market service charge shall be collected on sale of
agricultural produce by the seller and will be remitted
to the proprietor of the consumer market.

3) Save as other wise provided in this Act no market fee
shall be leviable on the transactions under taken in the
consumer/farmers market.

4) Licence for establishment of consumer/farmer market
shall be granted by the Managing Director.

1) Any person who, under Section 45 desires to
purchase notified agricultural produce direct from
the agriculturists or wishes to establish a private
yard or under Section 46 desires to establish
Consumers/farmers market in one or more than one
one market area, shall apply to the Managing
Director for grant or renewal of license, as the case
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48.
Power to cancel or suspend

2)

3)

4)

1)

may be, in the manner and for the period, as may be
prescribed by the State Government.

Along with every such application for licence, fee
prescribed by the Managing Director, shall be
deposited.

Application received under Sub-section (1) for grant
or renewal of licence may be accepted or rejected for
reasons recorded in writing by the authority
prescribed by the State Government, as the case may
be

Provided,

)] if the Market Committee dues are outstanding
against the applicant, the license shall not be
granted/renewed;

i) the applicant is a minor or not bonafide;

iii) the applicant has been declared defaulter
under the Act and Rules and Bye-laws made
thereunder;

iv) the applicant having been declared guilty in
any criminal case and convicted by
imprisonment.

V) Any other reason.

All the licences granted/renewed under this section
shall be subject to provisions of this Act, Rules or
Bye-laws made thereunder.

Subject to the provisions of Sub-section (4), the
Managing Director or Prescribed licence/registration

officer or Market Committee who has issued licence
or registration may, as the case may be, for

reasons to be communicated to the licence
holder/registration holder in writing,

suspend or cancel, licence/registration

a) if the licence or registration has been obtained
through willful misrepresentation or fraud : or
b) if the holder or the licence or registration or

any servant or anyone acting on his behalf
with  his  (licence/registration  holders)
expressed or implied permission, commits a
breach of any of the terms and conditions of
licence/ registration;

C) if the holder of the licence/registration in
combination with other licence/registration
holder commits any act or abstains from
carrying on his normal business in the market
area with the intention of willfully
obstructing, suspending or stopping the
marketing of notified agricultural produce in

43



2)

3)

4)

49. 1)
Appeal

the market yard/sub market yard and in
consequence whereof the marketing of any
notified agricultural produce has been
obstructed, suspended or stopped;

d) if the holder of the licence/registration has
become an insolvent;

e) if the holder of the licence/registration incurs
any disqualification, as may be prescribed; or

f) if the holder of the licence/registration if

convicted of any offence under this Act then
within one year of the conviction if the
conviction is for the first time and within three
years for subsequent conviction.

Subject to the provisions of Sub-section (4) the
Chairman or Chief Executive Officer may, after
communicating the reasons in writing to the
licence/registration holder, suspend a
licence/registration for the period not exceeding one
month on any reason for which the Market
Committee may suspend a licence/registration under
Sub-section (1).

Provided that such order shall cease to have effect on
expiry of a period of ten days from the date on which
it is made, unless confirmed by the Market
Committee before such expiration.

Notwithstanding anything contained in Sub- section
(1), but subject to the provisions of Sub- section (4),
the Managing Director may, for the reasons to be
communicated in writing to the licence/registration
holder, by order suspend or cancel his/its
licence/registration granted or renewed by the Market
Committee.

Provided that no order under this Sub-section shall be
made without notice to the market Committee.

No licence/registration shall be suspended or
cancelled under this section without giving a
reasonable opportunity to its holder to show cause
against such suspension or cancellation.

Provided that the power to suspend or cancel a
licence granted by the authority prescribed by the
State Govt. shall vest with the authority himself so
prescribed subject to provisions of this section.

Any person aggrieved by an order of the Chief
Executive Officer or the Chairman of Market
Committee or the Managing Director, passed under
Section 44, 47 or Section 48, as the case may be,
prefer an appeal —
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Redressal of
dispute between
Private Market or
Consumer Market

and Market Committee

Prohibition of
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other than those
prescribed under
this Act

Power to

order production of
and

entry, inspection
seizure

a) to the Market Committee, where such order is
passed by the Chairman/Chief Executive
Officer, within seven days of receipt of the
order ;

b) to the Managing Director, where such order is
passed by the Market Committee, within thirty
days of receipt of the order ; and

C) to the State Government, where such order is
passed by the Managing Director, within
thirty days of receipt of the order ; in such
manner, as may be prescribed.

The Appellate Authority may, if it considers
necessary to do so, grant a stay of the order appealed
against for such period as it may deem fit.

The order passed by the Chairman, Market
Committee and the Managing Director shall, subject
to the order in the appeal under this section, be final
and shall not be called in question in any court of law.

Dispute between the Private Market or Consumer
Market and Market Committee, shall be referred to
the Managing Director or his representative,

or any other officer authorised by the

State Government in this regard. The dispute shall
be resolved after giving both parties a

reasonable opportunity of being heard, in the
manner prescribed.

The decision given by the authority under Sub-section
(i) above shall be final and shall not be called in
question in any court of law.

No trade allowance or deduction, other than
prescribed by or under this Act, shall be made or
received by any person in any Market area in any
transaction in respect of the notified agricultural
produce and no civil court shall, in any suit or
proceedings arising out of any such transaction,

have regard to any trade allowance not so

prescribed.

The Chief Executive Officer of the Market
Committee or any officer or servant of the State
Government or the Board, empowered by the account

State Government in this behalf may, for the

purposes of this Act, require any person carrying and
on business in any kind of notified agricultural
produce to produce before him the accounts and
other documents and to furnish any information
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2)

3)

4)

5)

(6)

relating to stocks of such agricultural produce or
purchase, sale, processing, value addition and
delivery of such agricultural produce by such
person and also to furnish any other information
relating to payment of market fees by such
person.

All accounts and registers maintained by any person
in the ordinary course of business of any notified
agricultural produce and documents relating to stocks
of such agricultural produce or purchase, sale,
processing, value addition of such agricultural
produce in his possession and offices, establishment,
godown, vessels or vehicles of such persons shall be
kept open for inspection at all reasonable time by
such officers and servants of the State Government,
Board or Market Committee, as may be authorized,
by the State Government in this behalf.

If any such officer or servant has reasons to suspect
that any person is attempting to evade the payment of
any market fee due from him under Section 42 or that
any person has purchased, sold, processed or value
added any notified agricultural produce in
contravention of any of the provisions of this Act or
the rules or the Bye-laws in force in the market areas,
he may by communicating in writing to such person,
seize such accounts, registers or documents of such a
person, as may be necessary, and shall grant a receipt
for the same and shall retain the same only so long as
may be necessary for examination thereof or for a
prosecution.

For the purposes of sub Section (2) or Sub-section (3)
such officer or servant may enter or search any place
of business, warehouse, office, establishment, go
down, vessel or vehicle where such officer or servant
has reason to believe that such person keeps or for the
time being has kept accounts, registers or documents
of his business, or stock of notified agricultural
produce relating to this business.

The provisions of Section 100(4) to (8) of the Code of
Criminal Procedure, 1973, shall, so far as may be,
apply to a search under Sub-section (4).

Where any books of accounts or other documents are
seized from any place and there are such entries
therein making reference to quantity, quotations,
rates, receipts or payment of money or sale or
purchase of goods, such books of accounts or other
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55. 1)

1)

2)

3)

4)

5)

documents shall be admitted in evidence without
witness having to appear to prove the same, and such
entries shall be prima facie evidence of matters,
transactions and accounts purported to have been
recorded therein.

Every trader, processor, proprietor of a private

yard, proprietor of consumer/farmer market or
commission agent, carrying on business of notified
agricultural produce shall, before the 30" June,
every year submit to the Chief Executive Officer a
statement of transaction undertaken by or through
him during the previous financial year ending on Fee.
the 31% March, in the prescribed manner.

The Chief Executive Officer shall accept or reject
the statement submitted to him under sub section
(1) after necessary examination and verification
on the basis of information duly available in the
Market Committee and shall assess the balance
amount payable by the functionary and levy the
assessed amount.

Any person aggrieved by the proceedings of the Chief
Executive Officer, may within thirty days from the
date of communication of notice to him, appeal to the
Market Committee.

Any officer authorized by the State Government or
the Board may, on his own motion or on application
made to the State Government start process of re-
verification of the statement, verified by the Chief
Executive Officer, within two years of the date of
verification and for this purpose such officer shall
exercise the powers under Section 52.

The re-verification made by the officer authorized by
the State Government or the Board, shall be final.

If any person required to produce accounts or furnish
information under sub-section (1) of Section 53 fails to
produce such accounts or to furnish information or
knowingly furnishes incomplete or incorrect account or
information or has not maintained proper accounts of the
business of the notified agricultural produce, the Chief
Executive Officer on his own motion, shall assess such
person for fees levied under Section 42 on the Officer on

the basis of information available with the Market
Committee.

At any time when so required, —
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Power to
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2)

3)

4)

)] by any officer or servant of the Board or any
officer or servant of the Government, empowered
by the Board or the Collector in this behalf in any
market area, or

i) by any officer or servant of the Market Committee
empowered by the Market committee in this behalf in
the market area concerned, the driver or any other
person in charge of the vehicle, vessel or other
conveyance shall stop the vehicle, as the case may be,
and keep it stationary, as long as may reasonably be
necessary, and allow such person to examine the
contents in the vehicle, vessel or other conveyance
and inspect all records relating to notified agricultural
produce carried, and give his name, address and name
and address of the owner of the vehicle, vessel or
other conveyance and name and address of the owner
of the notified agricultural produce carried in such
vehicle, vessel or other conveyance.

Persons empowered under sub section (1) shall have power
to seize any notified agricultural produce brought into or
taken out or proposed to be taken out of the market area in
any vehicle, vessel or other conveyance, if such person has
reason to believe that any fee or other amount due under this
Act or the value payable to the seller in respect of such
produce has not been paid.

If any person empowered under sub-section (1) has reason to
suspect that any person is attempting to evade the payment of
any market fee due from him under Section 42 or that any
person has purchased or stored any notified agricultural
produce in contravention of any of the provisions of this Act
or the Rules or the Bye-laws in force in the market area, he
may enter or search any place of business, warehouse, office,
establishment or go down where the person empowered
under Sub-section (1) has reason to believe that such person
keeps or has for the time being kept stock of notified
agricultural produce and may seize the stored agricultural
produce and such seized notified agricultural produce may be
confiscated in favour of the Market Committee as prescribed
for this purpose.

Provided that reasonable opportunity of hearing shall be
given to the person concerned before confiscation of the
agricultural produce.

The provisions of Section 100, 457, 458 and 459 of the Code
of Criminal Procedure, 1973 (No. 2 of 1974) shall, apply to
entry, search and seizure under Sub-section (1), (2) and (3) as
they apply in relation to the entry, search and seizure of
property by the police officer. Such seizure shall forthwith be
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Power to
grant exemption
from market

1)

2)

reported by the person aforesaid to a Magistrate having
jurisdiction to try the offence under this Act.

The State Government may, by notification and subject to
such conditions and restrictions, if any, as may be

specified therein, exempt in whole or in part any

agricultural produce brought for sale or bought or sold in fee.
the market area Specified in such notification, from the
payment of market fee for such period as may be

specified therein;

The State Government may rescind any notification issued
under this section before the expiry of the period for which it
was to have remained in force, and on such rescission such
notification shall cease to be in force.
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CHAPTER - IX

BUDGET & MARKET COMMITTEE FUND

1)

2)

3)

4)

5)

6)

Every Market Committee shall prepare and pass the
Budget of its income and expenditure for the ensuing

year in the prescribed form and shall submit it to the
Managing Director for sanction before the prescribed date
every year. The Managing Director shall sanction the

budget with or without modification within two months

from the date of receipt thereof. If the Budget is not

returned by the Managing Director within two months, it
shall be presumed to have been sanctioned.

The Market Committee may sanction and cause to undertake
execution of construction works out of its fund other than
the permanent fund referred to in sub-section (6) on the basis
of the plans and designs approved by the Market Committee,
in such manner as may be prescribed by the Board. No
expenditure except payment of pension will be made out of
pension fund.

No expenditure shall be incurred by a Market Committee on
any item if there is no provision in the sanctioned budget
unless it can be met by re-appropriation from saving under
any other head. The sanction for re-appropriation may be
obtained from the Managing Director provided that in case of
re-appropriation from minor heads under one major head,
sanction for re-appropriation will not be required.

A Market Committee at any time during the year for which
any budget has been sanctioned, cause a revised or
supplementary budget to be passed and sanction in the same
manner as if it were an original budget.

The Market Committee shall make provision in its budget for
crediting the amount into the permanent fund at the rate of
twenty percent of its gross receipt comprising of licence fee
and market fee and to the pension fund as prescribed from
time to time by the Managing Director. No expenditure from
the permanent fund shall be incurred except with the prior
approval of or as per direction given by the Managing
Director. No expenditure from this fund or from amount as
provided under sub section (2) of section 58 shall be
proposed in the budget referred to in sub section(1).

The Managing Director while according sanction for
construction work may at his discretion, direct that the
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1)

2)

3)

execution of the works shall be entrusted to the Public Works
Department of the State Government or Marketing Board or
any other agency authorized by the State Government for this
purpose.

Save as provided in sub-section (2) all moneys received
by a Market Committee shall be paid into a fund to be
called “The Market Committee Fund” and all expenditure
incurred by the Market Committee under or for the

purposes of this Act shall be defrayed out of the said fund.
Any surplus remaining with the Market Committee after such
expenditure has been met, shall be invested in such manner
as may be prescribed.

Any money received by the Market Committee by way of
arbitration fee or as security for costs in arbitration
proceedings relating to disputes or any money received by
the committee by way of security deposit, contribution to
provident fund or for payment in respect of any notified
agricultural produce, or charges payable to Weighmen,
hammal and other functionaries and such other money
received by the Market Committee as may be provided in the
Rules or Bye-laws shall not form part of Market Committee
fund, and shall be kept in such manner as may be prescribed.

Save as otherwise provided in this Act, the amount to the
credit of the Market Committee fund and also other money
received by the Market Committee shall be kept in a
scheduled co-operative bank or in nationalized bank or in
post office saving bank or in any other mode with the
approval of the Managing Director.

Subject to the provisions of section 58 the Market Committee
fund may be expended for the following purposes only,

i)
i)

i)

iv)
v)

Vi)

vii)

the acquisition of a site or sites for the market.

the establishment, maintenance and improvement of the

market yard.

the construction and repairs of building necessary for the

purpose of the market yard and for convenience or safety of

the persons using the market yard,;

the maintenance of standard weights and measures;

the meeting of establishment charges including payment and

contribution towards provident fund, pension and gratuity of

the officers and servants employed by a Market Committee ;
loans and advance to the employment of the Market
Committee.

the payment of interest on the loans that may be raised for
the purpose of the market and provisions of sinking fund in
respect of such loans;
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Xi)
Xii)

xiii)

Xiv)

XV)
XVi)

XVili)

XViii)

XiX)

XX)

the collection and dissemination of information relating to
crop statistics and marketing of agricultural produce;
expenses incurred in auditing the account of the Market
Committee;

payment of honorarium to Chairman, travelling allowance
of Chairman, Vice-Chairman and other members of the
Market Committee and sitting fees payable to member or
attending the marketing.

contribution to State Agricultural Marketing Board as
prescribed,;

contribution to any scheme for development of agricultural
marketing including transport;

to provide facilities like grading, standardization and quality
certification services and communication to agriculturist in
the market area;

to provide for development of agricultural produce in the
market area;

payment of expenses on elections under this Act.

incurring of all expenses or research, extension and training
in marketing of agricultural produce;

prevention, in conjunction with other agencies, State,
Central and others of distress sale of agricultural produce;
fostering co-operative marketing and assisting co-operative
marketing Societies in the procurement and organization of
profitable disposal of produce particularly the produce
belonging to small and marginal farmers.

to create and promote on its own or through public private
partnership infrastructure of post harvest handling of
Agricultural produce, cold storages, pre-cooling facilities,
pack houses and all such infrastructure to develop modern
market systems.

any other purpose connected with the marketing of
agricultural produce under this Act whereon the expenditure
of the Market Committee fund is in the public interest
subject to the prior sanction of the Managing Director.

CHAPTER - X
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62.
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Marketing Board.

63.

Members of
the Board

STATE AGRICULTURAL MARKETING BOARD
CONSTITUTION FUNCTIONS AND POWERS

The State Government may, for coordinating the activities of
Markets and for development, promotion and regulation of
agricultural marketing exercising such other powers amid
performing such functions as are conferred or entrusted by or
under this Act, establish and constitute a State Agricultural
Marketing Board.

The Board shall be a body corporate having perpetual succession
and common seal and may sue and be sued in its corporate name

and shall be competent to acquire and hold property both movable
and immovable and to lease, sale or otherwise transfer any such
property amid to contract and to do all other things necessary for the
purpose for which it is established.

The Board shall consist of a Chairman and such other members
as may appointed by the State Government.

The members of the board shall be appointed by the State
Government from amongst the following categories of persons,
namely —
1. There shall be a Chairman of the State Agricultural
Marketing Board who will be -
Minister in-charge Trade & Commerce Ex-officio
or who shall be elected by the Chairman of
agriculturist members of Market Committees as
prescribed.

2. Eight members to be nominated from amongst
the Chairmen of Market Committees.

3. Other ex-officio members will be as follows :
i) Secretary, Trade & Commerce
i) Secretary, Agriculture Department

iii) Secretary, Horticulture Department

iv) Secretary, Cooperation Department

V) Secretary, Sericulture Department

vi) Secretary, Animal Husbandry & Veterinary

vii)  Secretary, Fishery Department

viii)  Secretary, Environment and Forest

iX) Secretary, Industry or his nominee not below the rank
of Deputy Secretary in-charge of Food Processing.

X) Agricultural Marketing Advisor to the Government of
India or his nominee.
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64.

65.

66.

67.

68.

69.

Xi)

Representative of the National Bank for Agriculture
and Rural Development not below the rank of Deputy
General Manager.

xii)  Registrar of Co-operative Societies.

xiii)  Managing Director of State Agricultural Marketing
Board.

1) The Director of Trade & Commerce will be the
Managing Director of the Board and he shall be the
Chief Executive Officer of the Board.

2) The Managing Director appointed under sub-
section (1) shall also function as the ex-officio
Secretary of the Board.

3) The Board may appoint other officers and
employees as may be necessary for the efficient
discharge of its duties and functions under the Act.

4) The superintendence and control over all the

officers and employees of the Board shall vest in
the Managing Director.

The term of office of the non official members of the
board shall be for five years. The State Government may
if it thinks fit remove any member of the Board before
the expiry of his term of office.

The tenure of an official member of the board shall
come to an end as soon as he ceases to hold the
office by virtue of which he was nominated.

In the event of supersession of the Market Committee
from where the member/members have been
nominated on the Board, the concerned member shall
cease to be a member of the Board.

The members of the Board other than ex-officio member
shall be paid from the State Marketing Development
Fund such sitting fees and allowance for attending its
meetings and for attending to any other work as may be

fixed by the State Government from time to time.

In the event of death or resignation or disqualification or
removal of any member of the Board or any vacancy
occurred otherwise before the expiry of his term of office,

a casual vacancy shall be deemed to have occurred in
such office and such vacancy shall be filled, as soon as
may be, by nomination by the State Government. The
person so nominated shall hold such office for the un
-expired term of his predecessor.

A member of the Board may resign membership by
tendering his resignation to the State Government under
intimation to the Chairman of the Board and the seat of
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73.

Functions &
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such members shall become vacant on the date of acceptance
of his resignation.

No person shall be a member of the Board who,

a) IS, or at any time has been, adjudged insolvent; or

b) is, or has been convicted of an offence which, in
the opinion of the State Government involves
moral turpitude; or

C) is of unsound mind and stands so declared by the
competent Court; or
d) is a Director or a Secretary, Manager or other salaried

officer or employee of any company or firm having
any contract with the Board or a Market Committee;

or

e) is, or at any time been, found guilty under Section 87
or 99;

f) has so abused, in the opinion of the State

Government, his position as a member, as to render
his continuance on the Board detrimental to the
interest of the general public.

The Board may appoint sub-committees consisting of three
or more of its members which shall include

Chairman and the Managing Director, for the

performance of any of its duties or functions or for giving
advice on any matter incidental thereto and may delegate

to such sub-committee any of its duties or functions as

may be deemed necessary.

The State Government shall exercise superintendence and
control over the Board and its officers and may call for

such information as it may deem necessary and, in the event
of its being satisfied that the Board is not functioning
properly, it may suspend the Board and, till such time as a
new Board is constituted, make such arrangements for the
exercise of the functions of the Board as it may think fit.

Provided that the Board shall be reconstituted within
six months from the date of its suspension.

(1)  The Board shall, subject to the provisions of this

Act perform the following functions and shall powers

have power to do such thing as may be necessary Board.
or expedient or carrying out these functions :

)] Coordination of the working of the Market
Committees and other affairs thereof
including programs undertaken by such
Market Committees for the development of
markets and market area;
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)

v)

vi)

undertake the State level planning of the
development of Agricultural Produce

Markets;

Administer the State Market Development
Fund;

giving direction to Market Committees in
general or any Market Committee in

particular with a view to ensure

improvement thereof;

Any other functions specifically entrusted to

it by this Act;

such other functions of like nature as may be
entrusted to the Board by the State
Government.

Without prejudice to the generality of the foregoing
provision such functions of the Board shall include :-

i)

vi)

vii)

viii)
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to approve proposals for selection of new sites
by the Market Committees for establishment
of principal or sub-market yard;

to approve proposal for constructing
infrastructure facilities in the market area;

to supervise and guide the Market Committee
in the preparation of plans and estimates of
construction programme undertaken by the
Market Committee;

to execute all works chargeable to the Board’s
fund;

to maintain accounts in such form as may be
prescribed and get the same audited in such
manner as may be laid down in the regulation
of the Board;

to publish annually at the close of the year its
progress report, balance sheet and statement
of assets and liabilities and send copies
thereof to each member of the Board and the
State Government;

to set up separate Marketing Extension cell in
the Marketing Board for transfer of marketing
technology and extension services. Marketing
Board may also make necessary arrangement
for propaganda and publicity on matters
related to regulated marketing of an
agricultural produce and development of
marketing;

to provide facilities for the training of officers
and staff of the Market Committees after
assessing the demand for trained personnel in
Agricultural Marketing at all levels.

to prepare and adopt budget for the ensuing
year;



Regulations

74.

3)

1)

2)

X) to grant subventions on loans to Market
Committees for the purposes of this Act on
such terms and conditions as the Board may
determine.

Xi) arrange or organize seminars / workshops /
exhibitions etc. on subject  related to
agricultural marketing;

xii)  to do such other things as may be of general
interest to Market Committees or considered
necessary for the efficient functioning of the
Board.

xiii) organize and promote grading and
standardization of notified agricultural
produce;

xiv) arrange for collection of such Agricultural
produce in the market area in which all trade
therein is to be carried out exclusively by the
State Government or under any law in force
for that purpose or of such agricultural
produce in the market area as the State
Government may from time to time notify;

Marketing Board for the purpose of promotion of
grading, standardization and quality certification of
agricultural produce in the state shall set up
Agricultural Produce Marketing Standards Bureau to
perform such functions & duties as prescribed.

The Board may with the previous approval of the
State Government make regulations, not

inconsistent with this Act and Rules made

thereunder for the administration of the affairs of the
Board.

In particular and without prejudice to the generality
of the foregoing power, such regulations may
provide for all or any of the following matters.

a) Summoning and holding of meetings of the
Board, the time and date when such meetings
are to be held, the conduct of business at such
meetings and the number of persons necessary
to form a quorum thereof;

b) powers and duties of the officers and other
employees of the Board;

C) salaries and allowances and other conditions
of service of officers of the Market
Committees;

d) management of the property of the Board;

e) execution of contracts and assurances of

property on behalf of the Board;
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75.

76.

77,

78.

79.

f) maintenance of accounts and the preparation
of balance sheet by the Board ;

9) Procedure for carrying out the functions of the
Board under this Act;

h) other matter for which provision is to be or
may be made in regulation.

All money received by or on behalf of the Board shall be
credited to a fund called Market Development Fund.

All payments incurred by the Board shall be defrayed out
of the said Fund.

Every Market Committee shall, out of its Funds, pay to

the Board as contribution such percentage of its income
derived from licence fees and market fees as may be
prescribed by the State Government by notification in the
official gazette, to meet the expenses of establishment of

the Board and expenses incurred in execution of the
functions assigned to the Board under this Act.

The Board may, for carrying out the provisions of this

Act, borrow money from the State Government or

with the previous approval of the State Government,

borrow money

from any other agency; or

i) issue debentures on the authority of any property
vested in it or on the security of a part of its future
income accruing to it under this Act, or the
rules made there under.

The Market Development Fund shall be utilized by the
Board either on it’s own or through public private

partnership for discharge of functions entrusted to the
Board under this Act. Without prejudice to generality of

this provision, the Market Development Fund may be

utilized for the following purposes, namely:

i) Payment of administrative expenditure of the Board,

i) payment of traveling and other allowance to the
Chairman and Members of the Board;

iii) payment of legal expenses incurred by the Board;

iv) granting aid to financially weak Market Committees
in the form of loan or grant for development
proposes.

V) Propaganda and publicity on matters relating to
marketing of Agricultural Produce.
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80.

xii)

xiii)

Xiv)

XV)
XVi)

XVili)

XViii)

1)

2)

3)

4)

Training of the officers and staff of the Market
Committees and Board and also to agriculturists.
Imparting education in marketing of agricultural
produce.

Organizing and arranging workshops, seminars,
exhibition etc., on development of marketing.
Promotion and construction of infrastructural
facilities in the market area.

General improvement of the regulation of marketing
in the State.

Providing technical assistance to the Market
Committees.

For any other purposes, deemed necessary for
execution of the functions assigned to the Board
under this Act or as directed by the State
Government.

Market survey and Research, grading and
standardization, quality certification of agricultural
produce and other allied subjects.

Acquisition or constructions or hiring by lease or
otherwise of buildings or land for performing the
duties of the Board.

Internal audit of the Board and the Market
Committees.

Development of “Haat Bazars” for Marketing of
agricultural production in the market areas.
Development of quality testing and communication
infrastructure relevant to agriculture and allied
sectors.

Development of media, cyber and long distance
infrastructure relevant to marketing of agricultural
and allied commodities.

The annual accounts of the Board shall be subject
to audit under the State Local Fund Audit Act or
by a certified Chartered Accountant.

The Board may make arrangement for internal audit
of accounts, as it may deem fit.

the annual accounts and balance sheet of the Board
shall be prepared by the Managing Director and all
moneys accruing to or received by the Board from
whatever source and all amounts disbursed or paid
shall be entered in the accounts.

At the time of audit the Managing Director shall
cause to be produced all accounts, registers,
documents and other relevant papers which may be
called for by the audit officer for the purposes of the
audit. Any explanation called for by such officer for
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(i)

(i)

(i)
(i)

the removal of any discrepancy shall be immediately
furnished to him.

5) The accounts when audited shall be printed. The
copies of accounts and audit report with comments
thereon shall be placed before the Board.

6) All moneys received into the ‘The State Market
Development Fund’ shall be deposited in a
cooperative Bank or if such bank does not exist at the
headquarter of the Board in Post Office Saving Bank
or with the permission of Managing Director in
Scheduled Bank.

Subject to the provisions of this Act, the Board may by
general or special order, delegate to the Managing
Director/Member Secretary or sub-committee
appointed by it or to any officer of the Board such

of the powers and duties under the Act, as it may

deem fit.

Chairman or Secretary of the Board may delegate his power
under this Act to any officer of the Board.

Chairman of the Board shall preside over the meeting.
Subject to the superintendence of the Board, the general
control and direction over all the officers and staff of the
Board shall be vested with the Chief Executive.

The Managing Director shall

(i)

(i)

(iii)

(iv)

(v)

(vi)
(vii)

exercise supervision and control over officers and staff of
the Board in matters of executive administration

concerning accounts and records and disposal of all questions
relating to the service of the employees as per procedure
prescribed,;

appoint officers and staff of the Marketing board as per
direction and procedure prescribed by the Board;

incur expenditure from the Market Development Fund on the
sanctioned items of work;

in case of emergency, direct the execution or stoppage of any
work and doing of any act which requires the sanction of the
Board,

prepare annual budget of the Board,;

arrange for internal audit of the Board,;
arrange for the meetings of the Board and maintain records of

the proceedings of the meetings of the Board as per
procedure prescribed;
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85.

(viii)

(ix)

(x)

(xi)

1)

(2)

(3)

(4)

)

)

take such steps as deemed necessary for execution of the
decision of the Board;

inspect the construction work undertaken by the Market
Committees either from their own funds or loans and or
grants provided by the Board or any other agencies and take
corrective measures,

report such acts either of the Market Committees or of the
Board which are contrary to the provisions laid down under
this Act or rules and bye-laws made thereof to the
Government;

take such steps as deemed necessary for effective discharge
of the functions of the Board.

The Board shall meet for the transaction of its business at
least once in every three months at such a place and at
such times as the Chairman may determine.

save as otherwise provided in sub-section (1) the
provisions of chapter IV shall mutatis apply for the conduct
of the business of the Board.

All proceedings of the Board shall be authenticated by the
signature of the Chairman, Member Secretary/Managing
Director and all other instruments issued by the Board shall
be authenticated by the Signature of the Chairman, Managing
Director or such other Officer of the Board as may be
authorized in this behalf by regulation.

The Board shall conduct the business in a manner prescribed
under the rule.

Subject to the provisions of this Act, the

Managing Director may perform such

functions other than those prescribed for the Board under
this Act, which would enable proper execution of the
provisions of this Act. The State Government may
delegate any or all the powers vested in it under this Act,
Rules to Managing Director.

In particular and without prejudice to the generality of the
provisions of the Section 89, the functions of the Managing
Director of the Marketing Board may include :

)] Supervisions on the Market Committees for effective
execution of provisions of the Act relating to
transaction of agricultural commodities taking place
on the market yard,;
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86.

Powers of
Chairman of Board

87. 1)

Penalty for
contravention of
act, Rules and Bye
laws

vii)
viii)

i)
xii)
iii)
Xiv)

XV)

launch prosecution for contravening provision to the
Act and rules made thereof ;

suggest amendment to the Act and rules framed
thereof for effective execution of the objective of the
Act;

approval of Bye-laws framed by the Market
Committee under this Act and Rules formulated
thereof.

Conduct audit of account of the Market Committee;
Grading and standardizations of agricultural produce;
approval of the budget of the market committee;
accord sanction to the creation of posts of officer and
staff of the Market Committee;

appointment and transfer of the members of the State
Agricultural Marketing Services and act as the cadre
controlling authority for the personnel of the State
Agricultural Marketing Services;

take steps for timely and proper conduct of the
election of the Market Committees, and the Chairman
and Vice Chairman of Market Committees;
acceptance of resignation of the Chairman of the
Market Committee;

prefer an appeal from any person aggrieved by an
order of the Market Committee;

approval of the resolution passed by Market
Committee;

removal of  Chairman/Vice  Chairman  or
member/members of the Market Committee;

inspect or cause to be inspected accounts and offices
of the Market Committee;

The Chairman of the Board shall exercise such powers as
may be prescribed.

CHAPTER - XI

PENALTY

Any person who contravenes any provisions of this

Act, or of any Rule or Bye-laws or order issued thereunder
shall be punishable with simple imprisonment which

may extend to six months or with fine which may

extend to one thousand rupees or with both.
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Provided that in the case of a continuing
contravention of the provisions of section 41, he shall be
liable to be punished with a further fine which may extend to
one hundred rupees for every day during which the
contravention is continued after the first conviction.

Whenever any person is convicted of any offence

punishable under this Act, the Magistrate shall in addition

to any fine which may be imposed, recover summarily and pay over
to the Market Committee the amount of fees or

any other amount due from him under this Act or Rules or Bye-laws
made thereunder and may, in his discretion, also recover and pay
over to the Market Committee costs of the prosecution.

1) No court shall take cognizance of any offence punishable
under this Act or any Rules or any Bye-laws made there
under except on the complaint made by the Collector or the
Chairman, Vice-Chairman, Chief Executive Officer of the

Market Committee or of any person duly authorized by the
Market Committee in this behalf.

CHAPTR - XII
CONTROL

90. Q) The Managing Director may :-
a) inspect or cause to be inspected the
account and offices of Market Committee;

b) hold enquiry into the affairs of a Market
Committee;
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Market Committee

(2)

3)

C) call from a Market Committee return,
statement of accounts or reports which he
may think fit to require such committee to
furnish;

d) require a Market Committee to take into
consideration;

1) any objection on the ground of
illegality, inexpediency or impropriety
which appears to him to exist to the
doing of anything which is about to be
done or is being done by or on behalf
of such committee; or

i) any information he is able to furnish
and which appears, to him to
necessitate the doing of a certain thing
by such committee;

e) direct that anything which is about to be done
or is being done should not be done, pending
consideration of the reply, and anything
which should be done but is not being done
should be done within such time as he may
direct.

When the affairs of a Market Committee are
investigated under this section or the proceedings of
any Market Committee are examined by the
Managing Director under section 97, the Chairman,
Vice-Chairman, Secretary and all other officers and
servants and members of such committee shall
furnish such information in their possession in regard
to the affairs or proceedings of the Market Committee
as the Managing Director, or the officers authorized
as the case may be, may require.

An officer investigating the affairs of a Market
Committee under sub-section (1) or the State
Government examining the proceeding of any Market
Committee under Section 98 shall have the power to
summon and enforce the attendance of officers or
members of the Market Committee and to compel
them to give evidence and to produce documents by
the same means and as far as possible in the same
manner as is provided in the case of a Civil Court by
the Code of Civil Procedure 1973.

Where the Managing Director has reason to
believe that the books and records of a Market
Committee are likely to be tampered with or
destroyed or the funds or property of a Market
Committee are likely to be misappropriated or
misapplied, the Managing Director may issue order
directing a person duly authorized by him in writing
to seize and take possession of such books and
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records, funds and property of the Market Committee
and the officer or officers of the Market Committee
responsible for the custody of such books, records,
funds and property shall give delivery thereof to the
persons so authorized.

91. 1) The Managing Director may remove a member,

Powers to Chairman or Vice-Chairman of the Committee
remove a when he is of the opinion that he :-

member of the a) has been guilty for misconduct or gross
Market negligence of duty as members, Chairman,
Committee or Vice-Chairman.

b) ceases to hold the qualifications necessary for
his being a member, Chairman or Vice-
Chairman.

(2) No order of removal under sub-section (1) shall be
passed unless the person concerned has been given
reasonable opportunity of submitting an explana-tion
in respect of the allegations against him.

3) The Managing Director may suspend any
member or Chairman or Vice-Chairman of a
Market Committee, who has been served with the
notice under sub-section (1) or sub-section (2) as
the case may be, and against whom any complaints
have been received or who commits irregularities
after the service of such notice, for period from the
date of receipt of complaint or the date of noticing of
irregularities by Managing Director till the final
decision is taken in his case.

92.  Where the Managing Director is of the opinion Supersession

of that Market Committee has failed in the performance of its
the Market functions or discharge of it duties or has exceeded or
committee abused the powers conferred on it by or under this Act, it

may, by notification in the Official Gazette, supersede the
Market Committees.

Provided that no order of supersession shall be passed unless
the Managing Director has afforded reasonable opportunity
to the Market Committee of submitting a written explanation
in respect of the allegations against it.

93. Upon publication of the notification superseding a Market

Consequence of Committee under Section 92, the following consequences
super-session shall ensue :-
of Market Committee )] all the members including the Chairman, Vice-

Chairman of the Market Committee shall, as from the
date of publication of the notification, be deemed to
have vacated their offices;
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94.

95.

i) the Managing Director shall direct that steps be taken
for constitution of a new Market Committee under
Section 14 and till such time a new Market
Committee under Section 14 is constituted as
aforesaid, the Managing Director shall make such
arrangements for carrying out the functions of the
Market Committee as it may deem fit for the period
not exceeding six months and may, for that purpose,
direct that all the functions, powers and duties of the
Market Committee and its Chairman, under this Act,
shall be performed, exercised and discharged by such
person or authority as the Managing Director may
appoint in this behalf and such person or authority
shall be deemed to be the Market Committee or
Chairman, as the case may be.

Where the State Government is of the opinion that the
Board has failed in the performance of its functions or
discharge of its duties or has exceeded or abused the powers
conferred on it by or under this Act, it may, by notification in
the Official Gazette, supersede the State Agricultural
Marketing Board.

Provided that no order of supercession shall be passed unless
the Government has afforded reasonable opportunity to the
Board of submitting a written explanation in respect of the
allegations against it.

Upon publication of the notification superseding a Board

under Section 94, the following consequences

shall ensure :-

i) all the members including the Chairman, Vice-
Chairman of the Board shall, as from the date of
publication of the natification, in the Official
Gazzette be deemed to have vacated their offices;

i) The State Government shall direct that steps be
taken for constitution of a new Board under this
Act and till such time a new Board under Section
62 is constituted as aforesaid, the State
Government shall make such arrangements for
carrying out the functions of the Board as it may
deem fit for the period not exceeding six months
and may, for that purpose, direct that all the
functions, powers and duties of the Board and its
Chairman, under this Act, shall be performed,
exercised and discharged by such person or
authority as the State Government, may appoint in
this behalf and such person or authority shall be
deemed to be the Board or Chairman, as the case
may be.
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2
3)
97. 1)
Power of the
Managing Director
to prohibit
execution or further
execution of resolution
passed or order
made by the
Market Committee
2

If it appears to the Managing Director that it is
necessary or expedient in the interest of a

market or Market Committee to make any Bye-laws
or to amend any Bye-law, he may, by order,

require the Market Committee concerned to make
the Bye-law or the amendment of the Bye-law
within such time as he may specify in such order

If the Market Committee fails to make such Bye-

laws or such amendment of the Bye-laws within the
time specified, the Managing Director may after
giving the Market Committee a reasonable
opportunity of being heard by an order make such
Bye-law or such amendment of the Bye-law and
thereupon subject to any order under sub-section 3,
such Bye-law or such amendment or the Bye-law
shall be deemed to have been made or amended by
the Market Committee in accordance with the
provision of this Act or the Rules made thereunder
and thereupon such Bye-law or amendment shall be
binding on the Market Committee.

An appeal shall lie to the State Government from any
order of the Managing Director under sub-section (2)
within thirty days from the date of such order and
decision of the State Government on such appeal shall
be final.

The Managing Director may, of its own

motion or on report or complaints received, by
order, prohibit the execution or further execution,

of a resolution passed or order made by the
Committee or its Chairman or any of its officers
or servants, if it is of the opinion that such

resolution or order is prejudicial to the public

interest, or is likely to hinder efficient running of

the business in any Market area, principal market
yards or sub-market yard or is against the provisions
of this Act or the Rules or Bye-laws made there
under.

Where the execution or further execution of a

resolution or order is prohibited by an order made
under sub-section (1) and continuing in force, it shall
be the duty of the committee, if so required by the
Managing Director, to take such action which the
committee would have been entitled to take if the
resolution or order had never been made or passed
and which is necessary for preventing the Chairman
or any of its officers or servants from doing or
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98.
Power to call for
proceedings of
Market
Committee and
Managing Director

99.

Liability of

Chairman, Vice

Chairman, members

and employees for loss,
waste or misappropriation etc

1)

)

)

continuing to do anything under the resolution or
order.

The Managing Director may, on his own

motion, or on an application made to him, call for and
and examine the proceeding of any Market
Committee and the State Government may of its
own motion or on an application made to it, call for
and examine the proceedings of the Managing
Director, for the purpose of satisfying himself or
itself as the case may be, as to the legality or
propriety of any decision taken or order passed and

as to the regularity of the proceedings of the
committee or the Managing Director, as the case

may be. If in any case, it appears to the Managing
Director or the State Government that any such
decision or order or proceeding so called for should
be modified, annulled, reversed, or remitted for
reconsideration he or it may pass such order thereon
as he or it may deem fit:

Provided that every application to the State
Government for the exercise of the powers under this
section shall be preferred within sixty days from the
date on which the decision or order to which the
application relates was communicated to the
applicant:

Provided further that no such order shall be passed
under sub-section (1) without giving a reasonable
opportunity of being heard to the parties affected
thereby.

The State Government, may suspend the execution of
the decision taken or order passed by the Market
Committee/Managing Director, pending the exercise
of its powers under sub-section (1).

If in the course of enquiry or inspection under
Section 90 or in the course of audit under this Act,
it is found that any person who is or was entrusted
with the management of Market Committee or any
deceased, past or present Chairman, Vice-

Chairman, Member, Officer-in-charge of Market
Committee, Chief Executive Officer or any other
officer or employee of Market Committee or an
officer of the State Government has made or directed
by assenting or concurring or participating in any
affirmative vote or proceeding related thereto, any
payment or application of any money or other
property belonging to, or under the control of such
committee to any purpose contrary to the provision of
this Act or Rules or Bye-laws made thereunder or has
caused any deficiency or loss by gross negligence or
misconduct or has misappropriated or fraudulently
retained any money or other property belonging to
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Power of the
State
Government to
amend Schedule

)

3)

(4)
(5)

(6)

Market committee, the Managing Director may, on
his on motion or on the application of the Market
Committee, enquire by himself or direct any officer
subordinate to him by an order in writing in this
behalf to enquire into the conduct of such person
within two years of the date of report of audit ,
enquiry or inspection as the case may be.

If on enquiry made under Sub-section (1), the
Managing Director is satisfied that there are good
grounds for on order under this Sub-section, he may
make an order requiring such person, or in the case of
a deceased person, his legal representative who
inherits his estate, to repay or restore the money or
property and any part thereof, with interest at such
rate, or to pay contribution and costs or compensation
to such extent as the Managing Director may consider
just and equitable. Provided that no order under this
sub-section shall be made unless the person
concerned has been given a reasonable opportunity of
being heard in the matter. Provided further that the
liability of the legal representative of the deceased
shall be to the extend of the property of the deceased
which is inherited by such legal representative.

Any person aggrieved by an order made under sub-
section (2) may, within thirty days from the date of
the communication of the order to him appeal to the
state  Government and the order of the State
Government shall be final and conclusive. Provided
that in computing the period of limitation the time
required for obtaining a copy of the order appealed
against shall be excluded.

No order passed under Sub-section (2) or Sub-section
(3) shall be called in question in any court of Law.
Any order made under sub-section (2) or Sub-section
(3) shall, on the application of the Managing Director,
be enforced by any Civil Court having local
jurisdiction in the same manner as if it were a decree
of such court, or any sum directed to be paid by such
order may be recovered as arrears of land revenue.

If the Managing Director is satisfied on affidavit,
enquiry or other wise that any person with intention
to delay or obstruct the enforcement or any order that
may be passed against him under this Section; is
about to dispose of the whole or any part of his
property, or is about to remove the whole or any part
of his property from the state; he may, unless
adequate security is furnished, direct, the conditional
attachments of the said property or such part thereof
as he thinks necessary and such attachment shall have
the same effect as it may by a competent Civil Court.
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Power of the
State
Government to
give direction

Recovery of sums
due to
Board/Market
Committee

Chairman, Vice
Chairman, Members,
Officers and Servants
etc of Market
Committee and Board to
be public servants

Delegation
of Power

Bar to civil suit and
Protection to person
acting in good faith

Bar to suit
in absence
of notice

100.

101.

102.

103.

104.

105.

106.

The State Government may, by notification, add to or amend
or delete any of the items of agricultural produce specified in
the schedule and thereupon the schedule shall

be deemed to have been amended accordingly. Provided that
no notification shall be issued under this section without
giving in the gazette previous notice of not less than 45 days
as the State Government may consider reasonable of its
intention to issue such notification.

1) The State Government may give direction to the
Board and Market Committees.

2 The Board and the Market Committees shall
be bound to comply with directions issued by the
State Government under sub-section (1)

Any sum due to a Market Committee or the Board on
account of any charge, costs, expenses, fees, rent, and any
other account under the provision of this Act or any Rule or
Bye-laws made thereunder shall be recoverable in the same
manner as arrears of land revenue.

The Chairman, Vice Chairman, Member, Secretary, other
officers and Servants of the Market Committee and the
Chairman , Vice Chairman, the members, the officers and
the other servants of the Boards shall be deemed to be public
servants within the meaning of Section 21 of the Indian
Penal Code, 1860, (No. 45 of 1860).

(1)  The State Government may delegate to the
Board or any officer of the State Government not
below the rank of Director any of the power
conferred on it by or under the Act other than the
powers to makes rules under Section 109.

(2 The Managing Director may delegate any of his
powers to any officer of the State Government not
below the rank of officer of Group B cadre.

No suit, prosecution or legal proceedings in respect of
any thing done in good faith or intended to be done

under this Act or Rule or Bye-laws made thereunder,
shall lie against the Managing Director or officer of the State
Government or against the Board or any Market Committee
or against any officers or servants of the Board or any Market
Committee or against any person acting under and in
accordance with the direction of the Managing Director, such
officer or such committee.

Notwithstanding anything contained in any section of this
Act, no suit shall be instituted against the board or any
market committee, until the expiration of two months after
notice in writing stating the cause of action, and name and
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107.

Duty of Local
Authority to give
information and
assistance

Act not to be 108.

invalidated by
informality,
vacancy etc.

109.

Power to make
Rule

place of abode of the intending plaintiff, and the relief which
he claims has been delivered or left at its office. Every such
suit shall be dismissed unless it is instituted within six
months form the date of the accrual of alleged cause or
action.

It shall be the duty of every Local Authority to give all the
necessary information in the possessions of or under the
control of its officers to the Market Committee or its officers
authorized in that behalf, relating to the movement of notified
agricultural produce into and out of the area of the Local
Authority, free of any charges.

It shall also be the duty of every Local authority and its
officers and staff concerned with the collection of octroi to
give all the possible assistance to any officer of the Market
Committee in exercising his powers and discharging his
duties under this Act.

No act done or proceeding taken under this Act by the Board,
by a Market Committee or a sub committee appointed by the
Board shall be invalidated merely on the ground of-

any vacancy or defect in the constitution of Board

or sub-committee; or

any defect or irregularity in the appointment of a

person acting as a member thereof; or

any defect or irregularity in such act or

proceeding, not affecting the substance.

CHAPTER - XIlIlI

RULES AND BYE-LAWS

1) The State Government may, after publication of
this Act, make Rules for carrying out the purposes
of this Act.
2 In particular and without prejudice to the generality of
the foregoing power, such Rules may provide for —
)] other manners of publication of notification
under Section 3 (1);
i) fixation of quantity of sale under clause (39)
of Section (2);
i)  a) qualifications which the
representatives of
agriculturists  shall  possess under
Section 14 (i);
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vi)

vii)

viii)

b) qualifications which the
representatives of trader shall possess
under Section 14 (ii);

C) authority ~ which  shall  conduct
elections, determination of
constituencies, preparation and
maintenance of list of voters
disqualifications for being chosen as or
for being a member, the right to vote,
the payment of deposit and its
forfeiture, the election offences, the
determination of election disputes and
all matters ancillary thereto under
Section 14(3).

the powers to be exercised and the duties to be

performed by the Market Committee and its

Chairman and Vice-Chairman;

a) the procedure and quorum at a;
meeting of Market Committee and

b) the form in which account of
purchases and processing of
agricultural produce to be
maintained.

the management of market, the procedure

for recovery of market fees, fine for evasion

of market fees and manner for assessment of

market fees in default of furnishing return;
classification of market functionaries for grant
of licences, regulation licences under this Act,
the persons required to take out licence, the
forms in which and terms and conditions
subject to which such licences shall be issued
or renewed,

the provisions for the persons by which and the

forms in which copies of documents and
entries in the books of the Market Committee
may be certified and the charge to be levied
for the supply of such copies.

iX) the kind and description of weights and measures

Xi)

xii)
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and the weighing and measuring instruments
which shall be used in the transactions in the
notified agricultural produce in a market yard,;
the periodical inspection of all weights and
measures and the weighing and measuring
instruments in use in a market yard,;

the trade allowance which may be made or
received by any person in any transaction in
the notified agricultural produce in a market
yard;

facilities for the settlement of any dispute
between a buyer and a seller of notified



xiii)

Xiv)

XV)

XVi)

XVii)

XViii)

XiX)

XX)

XXi)

XXii)

XXI1i1)

XXiV)

XXV)
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agricultural produce or their agents including
disputes regarding the quality or weight of the
articles, payment in respect of the price of
goods sold and the allowance for wrapping
containers, dirt or impurities or deductions for
any cause by mediation, arbitration or
otherwise;

the provision of accommodation for storing
any agricultural produce brought into the
market;

the preparation of plans and estimates for
works proposed to be constructed partly or
wholly at the expense of the Market
Committee and the grant of sanction to such
plans and estimate;

the form in which the accounts of a Market
Committee shall be kept, the audit and
publication of such audit and the inspection of
audit memoranda of the account and supply of
such memoranda;

the preparation and submission for sanction of
the annual budget and the report and returns to
be furnished by a Market Committee;

the time during which and the manner in
which a trader or commission agent shall
furnish such returns to a Market Committee as
may be required by it;

the regulation of advance, if any given to
agriculturists by commission agents or traders;
the grading and Standardization of the
agricultural produce;

the keeping of records of arrivals and prices of
agricultural produce;

the manner in which auctions of agricultural
produce shall be conducted and bids made and
accepted in a market;

the recovery and disposal of fees leviable by
or under this Act;

compounding of offences and fixing
compensation thereof under this Act or Rules
or Bye-laws made there under;

manner of constitution of State Agricultural
Marketing services;

recruitment,  qualification,  appointment,
promotion, scale of pay, leave, leave
allowance, acting allowance, loans, pension,
gratuity, annuity = compassionate  fund,
dismissal, removal, condition departmental
punishment, appeals and other service
conditions of the members of the State
Agriculture Marketing service;



110.

Power to make Bye-law

(3)

(4)
1)

xxvi) limit of expenditure which may be incurred in
reception of distinguished guests;

xxvii) limits of honorarium to Chairman, traveling
allowances to members and sitting fees
payable to members for attending the
meetings;

xxviii) manner of investment of surplus in the Market
Committee Fund,;

xxix) procedure for framing of Bye-laws, the
amendments or cancellation and for their
previous and final publication;

xxx) classification of Market Committees on the
basics of annual income for all or any of the
purposes of this Act;

xxxi) term of the office of the Chairman, Vice-
Chairman and members of the Board;

xxxii) the powers to be exercised by the Chairman
and Vice-Chairman and the Chief Executive of
the Board,

xxxiii) all matters required to be prescribed by Rules
under this Act;

xxxiv) mode of service of notice under this Act;

xxxv) generally for the guidance of Market
Committee.

In making any Rule, the State Government may direct

that breach thereof shall be punishable with fine

which may extend to two hundred rupees.

Every Rule made under this Act shall be laid on the

table of the Legislative Assembly.

Subject to the provisions of this Act and the Rules

made thereunder, a Market Committee may, in

respect of a marketing area under its management,
make Bye-laws for -

i) the regulation of business of the Market
Committee;

i) the condition of trading in a market;

iii)  delegation of powers, duties and functions to
the officers and servants, appointment; pay,
punishment, pensions, gratuities, leave, leave
allowances, contributions by them to any
provident fund which may be established for
the benefit of such officers and servants and
other conditions of service;

iv) the delegation of powers, duties and functions
to a sub-committee, if any;

V) market functionaries who shall be required to
take licence;

vi) any other matters for which Bye-laws are to
be made under this Act or it may be necessary
to frame Bye-laws for effectively
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Repeal and
Saving.

111.

)
©)

implementing the provisions of this Act and
the Rules made thereunder in the market area.

No Bye-laws under Sub-section (1) shall take effect
until it has been confirmed by the Managing Director.
In making any Bye-laws the Market Committee may
direct that a breach thereof shall be punishable with
fine which may extend to one hundred rupees and
where the breach is a continuing one with further fine
which may extend to ten rupees for everyday after
first during which the breach is provided to have been
persisted in.

CHAPTER - XIV

REPEAL AND SAVINGS

)

)

The Mizoram State Agricultural Produce
Marketing (Regulation) Act 1996 is hereby
repealed.

Notwithstanding such repeal -

(i)

75

The repeal shall not affect the previous
operation of any enactment so repealed, and
anything done or action taken (including any
appointment, delegation or declaration made,
notification, under Rule, direction or notice
issued, Bye-laws framed, market area,
markets, sub-markets and yards declared,
established or notified, licences granted, fees
levied and collected, instruments executed,
any fund established or constituted) by or
under the provisions of any such enactment
shall in so far as it is not inconsistent with the



provisions of this Act, be deemed to have
been done or taken under the corresponding
provisions of this Act and shall continue in
force unless and until superseded by anything
done or any action taken under this Act;

(i) unless the State Government otherwise
directs, the Market Committee referred to in
clause (1) of Section 93 and the Chairman,
Vice-Chairman and members thereof shall
continue until the expiry of their term under
the repealed Act or till a Market Committee is
constituted in accordance with the provisions
of this Act, whichever is earlier.

3) On issue of a direction under clause (ii) of
Sub-section (2), the provisions of Section 92
shall apply as from the date specified in the
direction as if the Market Committee stood
dissolved on that date.

Power to 112.  State Government shall have powers to make

remove suitable order as may be necessary to remove any

difficulty. difficulty arising in implementation of this Act.
Schedule - |

Model form for
Agreement for Contract Farming

( This Model form is only intended to provide guidance in framing the agreement for contract
farming. All clause of the agreement are subject to the respective explanatory notes given under
“contents of a contract farming agreement”)

THIS AGREEMENT is made and entered into at

on the day of ,2005 between age
residing at , herein after called the
party of the First part (which expression shall unless repugnant to the context or meaning thereof
mean and include his heirs, executors, administrators and assigns) or the one part, and M/s
a Pvt./Public Limited Co. incorporated under the provision of
Companies Act-1956 and having its registered office at herein after
called the party of the Second part (which expression shall unless repugnant to the context or
meaning thereof mean and include its successors and assigns) of the other part.

WHEREAS the party of the First part is the owner/cultivator of the agricultural land
bearing the following particulars.
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Village | Block No. Areain Sub- District State Description of the
Hectare Division Area*
- Field
* 1. W.R.C /Bench Terrace/Permanent/Temporary - Hill-Slope
Gardening/Cultivation.
2. Irrigated/Partly irrigated (%) /Rainfed.

AND WHEREAS, the party of the Second part is trading in agricultural
produce and also providing technical know-how in respect of land preparation, nursery,
fertilization, pest management, irrigation, harvesting and alike things.

AND WHEREAS, the party of the Second part is interested in the items of
the agricultural produce more particularly mentioned in Schedule-1 hereto annexed and at the
request of the party of the Second part, party of the First part has agreed to cultivate and produce
the items of agricultural produce mentioned in the schedule-I hereto annexed.

AND WHEREAS the parties hereto have agreed to reduce in writing the
terms and conditions in the manner hereinafter appearing.

NOW, THESE PRESENCE WITNESSTH AND IT IS HEREBY AGREED
BY AND BETWEEN THE PARTIES AS FOLLOWS :

Clause 1: The party of the First part agrees to cultivate and produce and
deliver to the party of the Second part and the party of the Second
part agrees to buy from the party of the first part the items of the
agricultural produces particulars of the items, quality, quantity and
price of the items are more particularly mentioned in the schedule |
hereto annexed.

Clause 2: The agricultural produce particulars of which are mentioned in the
schedule-I hereto will be supplied by the party of the First part to
the party of the Second part within the period of

months/years from the date hereof.

OR
It is expressly agreed between the parties hereto that this
agreement is for agricultural produce particulars of which are
described in schedule — I hereto and for a period of months/years
and after the expiration of said period, this agreement will
automatically come to an end.

Clause 3: The party of the First part agrees to cultivate, produce and supply
quantity mentioned in the schedule-1 hereto annexed to the party of
the Second part.

Clause 4 . The party of the First part agrees to supply the quantity contracted
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Clause 5:

Clause 6:

according to the quality specifications stipulated in Schedule I. If
the agricultural produce is not as per the agreed quality standards,
the party of the Second part will be entitled to refuse to take the
delivery of agricultural produce only on this count. Then

The party of the First party shall be free to sell the produce to the
party of the Second part at a mutually renegotiated price.

OR
In open market (to bulk Buyer viz. exporter/processor/
manufacturer etc.) and if he gets a price less than the price
contracted, he will pay to the party of the Second part, for his
investment proportionately less.

OR
In the market yard and if the price obtained by him is less than
contracted price, then he will return proportionately less for the party
of the Second investment.
In the event the party of the Second part refuses/fails to take the
delivery of contract produce for his own reasons then the party of
the First part will be free to sell the produce in the open market and
if the price received is lower than the contracted price the
difference will be on account of the party of the Second part and
the party of second part shall pay the said difference to the party of
the First part within a period days from asserting the
said difference.
The party of the First part agrees to adopt instructions/practices in
respect Land preparation, nursery, fertilization, pest management,
irrigation, harvesting and any other as suggested by the party of the
Second part form time to time and cultivate produce the items as
per specifications mentioned in the schedule-I hereto.
It is expressly agreed by and between the parties hereto that
buying will be as per the following terms and buying slips will be
issued immediately after the purchase.

Date

Delivery Point Cost of Delivery

b)

It is further agreed that it will be the responsibility of the party of
the Second part to into possession of the contracted produce at the
delivery point agreed after it is offered delivery and if he fails to
take delivery within period then the part the First
part will be free to sell the agriculture produce contracted as under :
In the open market (bulk buyer viz.
exporter/processor/manufacturer etc.) and gets a price less

than the price contracted, he will pay to the party of the

Second part his investment proportionately less.

In the market yard, and if the price obtained is less than the
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Clause

contracted price then he will return proportionately less to
the party of the Second part for his investment. It is further
agreed that the quality maintenance in transit will be the
responsibility of the party of the Second part and the party
of the First part shall not be responsible or liable for the
same.

7 . The party of the Second part shall pay to the party of the First part
the price/mentioned in Schedule I when his crop has been
harvested and delivered to the party the Second part after
deducting all outstanding advances given to the party of the First
part by the party of the Second part. The following schedule shall
be followed for the payment.

Date

Mode of Payment Place of Payment

Clause

Clause

Clause

el A

The parties hereto shall insure the contracted produce mentioned in
Schedule I hereto for the period of against
the risk of losses due to acts of Gods destruction of specified assets, loan
default and production and income loss and all other acts or events beyond
the control of the parties, such as very low production caused by the
serious outbreak of a disease, epidemic or by abnormal weather condition,
floods, drought, hailstorm, cyclones, earthquakes, fire or other
catastrophes, war, acts or Government, action existing on or after the
effective date of this agreement which prevent totally or partially the
fulfillment of the obligation of the farmer. Upon request, the party of the
First part invoking such acts shall provide to the other party confirmation
of the existence of facts. Such evidence shall consist of a statement of
certificate of the appropriate Government Department. If such a statement
or certificate cannot reasonably be obtained, the party of the First part
claiming such acts may as substitute, thereof, make a notarial statement
describing in details the facts claimed and the reasons why such a
certificate or statement confirming the existence of such facts.
Alternatively, subject to the mutual agreement between the two parties, the
party of the First part may fill his quota of the produce through other
sources and the loss suffered by him thereby due to price difference, shall
be shared equally between the parties, after taking into account the amount
recovered from the insurance company, the insurance premium shall be
shared equally by both the parties.

The party of the Second part hereby agrees to provide following

services to the party of the First part during the period of

cultivation and post harvest management, particulars of which

services are as follows ;

The party of the Second part or its representatives agrees to have regular
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Clause

Clause

Clause

Clause

Clause

Clause

Clause

Clause

11 :

12 :

13:

14

15:

16:

17:

18:

interactions with the farmers forum set up/named by the party of the First
part during the period of contract.

The party of the Second part or its representatives at their costs

shall have the right to enter the premises/fields of the party of the First part
to monitor farming practices adopted and the qualitiy of the produce from
time to time.

The party of the Second part confirms that he has registered himself with
the Registering Authority on

and shall pay the fees in accordance with the
law prevailing in this regard to the Registered Authority which has
jurisdiction to regulate the marketing of agriculture produce which is
cultivated on the land described

OR The party of the Second part has registered himself on

with a single point registration Authority namely
prescribed by the State in this regard. The fees levied by the respective
Registering Authority shall be borne by the party of the Second part
exclusively and will not be deducted in any manner, whatsoever, from the
amount paid to the party of the First part.

The party of the Second part will have no rights whatsoever as to the title,
ownership, possession of the land/property of the party of the First part nor
will it in any way alienate the party of the First part from the land property
particularly nor mortgage, lease, sublease or transfer the land property of the
First part in any way to any other person/institution during the continues of
this agreement.

The party of the Second part shall submit true copy to this agreement

signed by both the parties within a period of 15 days from the date of
execution thereof with the market committee/registering
authority as required by the APMR Act/ any other registering authority
prescribed for the purpose.

Dissolution, Termination/Cancellation of the Contract will be with consent
of both the parties. Such dissolution or termination/cancellation deed will be
communicated to the registering authority within 15 days of such
dissolution, termination/cancellation.

In the event of any dispute or difference arising between the parties here to
or as to the rights and obligations under this agreement or as to any claim,
monetary or otherwise of one party against the other or as to the
interpretation and effect of any terms and conditions of this agreement, such
dispute or difference shall be referred to arbitration authority constituted for
the purpose of Authority declared by State Government in this regard.

In case of change of address of any party to this agreement, it should be
intimated to the other party and also the Registering Authority.

Each party hereto will act in good faith diligently and honestly with the
other in the performance of their responsibilities under this agreement and
nothing will be done to jeopardize the interest of the other.

In witness whereof the parties have signed this agreement on the
day, month and year first above mentioned.

SIGNED, SEALED AND DELIVERED by the )
Within named ‘PARTY OF THE FIRST PART’ )
In the presence of...............ooooiinil. )
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SIGNED, SEALED AND DELIVERED by the
Within named ‘PARTY OF THE SECOND PART”’
In the presence of...............coeeiiiinnnil

N N N N N

Schedule - 11

Grade, Specification, Quantity and Price Chart

Grade Specification Quantity Price/Rate
Grade 1 or A Size, Colour,
Aroma etc.
Grade 2 or B
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